Vol. XVIII Hongkong, March 17, 1955. ide _ ll 


Price $1.60 per copy 


FAR EASTERN 


Economic REVIEW 


HONG KONG LONDON SINGAPORE 


Peninsular & Oriental S. N. Co. 
British India S. N. Co., Ltd. 
Eastern & Australian S. S, Co., Ltd. 


THE HONGKONG AND SHANGHAI. 
BANKING CORPORATION 


(Incorporated in the Colony of Hong Kong) 


The Liability of Members is limited to the extent and in menner 
prescribed in Chapter 70 of the Laws of Hong Kong | 


Capital Authorised . Hong Kong $25,000,000 will be glad to assist wit 
Capital Issued and F ully Paid Up Hong Kong $25,000,000 
Reserve Fund .. . .. Sterling £ 7,687,500 Passage and Freight space 


Board of 
The Hon. C. BLAKER, M.C., E.D., Chairman, 
H. D. BENHAM, Deputy Chairman, 
The Hon. J. A. BLACKWOOD R.GORDON 
C. B. COOK J.H. HAMM 
B.T. FLANAGAN MICHAEL W. TURNER 


HEAD OFFICE:—HONG KONG 
MICHAEL W. TURNER, Chief Manager 


STRAITS ann CEYLON 
INDIA ano PAKISTAN 
EAST AFRICA ano PERSIAN GULF 
RED SEA ann MEDITERRANEAN PORTS 


{ 
Reserve Liability of Members Hong Kong $25,000,000 
{ 
| 
| UNITED KINGDOM ano CONTINENTAL PORTS 


AUSTRALIA, NEW GUINEA | 


| 

| 

| 

To 
{ 

| 

| 

| 

| 

| 

| 


: KOBE, YOKOHAMA, OSAKA & TOKYO 
LONDON OFFICE:— 9, Gracechurch Street, E. C. 3 


Agents 


Sutherland House P. & O. Bldg. Chartered Bank Bldg. 
P.O. Box 215 P.O. Box 113, P.O. Box 246, 
YOKOHAMA, Japan HONG KONG KOBE, Japan 


Banking business of every kind transacted. 


A comprehensive service as Trustees and Executors 
is undertaken by the Bank’s Trustee Companies 


BRANCHES: AND 
BURMA INDO-CHINA MALAYA (centd.) 
Rangoon Saigon Sungei Patani NEW..:-ZEALAND | 
CEYLON Teluk Anson ) 
aia Kobe NORTH BORNEO =}? For Further Particulars 
CHINA Osak Brunei Town ? 
Shanghai Tokyo Jesselton Phone or Call 
jakarta Sandakan § ) 
MALAYA MACKINNON, MACKENZIE & CO. 
C Highland . 
Hambure OF HONGKONG LTD. 
Paris Johore Bahru — | 
HONG KONG Kuala Lumpur THAILAND yf HONG KONG 
Hong Kong Malacca Bangkok § + 
Kowloon Muar UNITED KINGDOM 'f . AND 
Mongkok Penang London | | | 
Si U.S.A. 
MACKINNON, MACKENZIE & CO. OF JAPAN LTD. 
Calcutta (Orchard Road) San Franciseo 
8 
§ 
§ 5 
§ 5 
5 
§ ; 


{ 
FAST REGULAR TRANS. PACIFIC 
¢ REFRIGERATED SPACE — BULK OIL TANKS — PASSENGER ACCOMMODATIONS — 
“OKINAWA — Direct | GUAM — With at 
Sails San Fr / Discharging | 
Sai Vessels 7 | Arrives San Francisco/Los Angeles 
$ rere Mar. 18 s.s, GOLDEN BEAR (Mariner) : 1-E ‘Mar. 19 | Apr. 3 San Francisco & Los Angeles via Japan 
¢ Mar. 19 Apr. 6 OLD COLONY MARINER 6-W Ape Cebu & Manila 
Sailed Apr. 3.6. PHILIPPINE BEAR 35-W San Francisco & Los Angeles 
oo Apr. 18 © 8.8. OLD COLONY MARINER 6-E Apr. 19 | May 4 San Francisco & Los Angeles via Japan 


REFRIGERATION © DRY CARGO © CARGO OIL TANKS “uniciicun™ 


For full particulars call General Agents, UNITED STATES LINES COMPANY Queen’s Building, Telephone 28196 


| 
| 
i 
| | 
! | 
| 
| 
| 


March 17, 1955 FAR EASTERN ECONOMIC REVIEW a M: 


| 


THE MERCANTILE BANK OF INDIA, LIMITED 


(REGISTERED IN LONDON, UNDER THE COMPANIES ACTS OP 7 TO 1890, ON 2ND a. A Goo 1892) 


Head Office: | 


Agents in New York: 


15, Gracechurch Street, London, E.C. 3. Chase National Bank of the City of New York 


{ 
Branches & Agencies: Bank of Montreal — 
INDIA CEYLON MALAYAN HONGKONG 
BOMBAY COLOMBO FEDERATION 7, Queen’s Road, ©. 
CALCUTTA GALLE IPOH CHINA 
DELHI JAFFNA KOTA BHARU - SHANGHAI 
HOWRAH KANDY KUALA LIPIS THAILAND © 
MADRAS BURMA KUALA LUMPUR BANGKOK 
PAKISTAN RANGOON KUALA TRENGGANU JAPAN 
CHITTAGONG KUANTAN OSAKA 
KARACHI MAURITIUS PENANG SEMBA | 
KHULNA PORT LOUIS ‘SINGAPORE TOKYO 


R. M. T. ORR, Acting Manager, Hong Kong 
“SAFE DEPOSIT LOCKERS AVAILABLE” 


: BANKING BUSINESS OF EVERY KIND TRANSACTED | : 
| CORRESPONDENTS THROUGHOUT THE WORLD 
: TRUSTEE AND EXECUTORSHIPS UNDERTAKEN BY THE BANK’ S TRUSTEE COMPANIES. | I 

THE CHARTERED BANK OF INDIA, . 
AUSTRALIA AND CHINA 
Incorporated in England by Royal Charter, 1853. , 
Authorised & Issued  £3,500,000 
eserve Fund .. .. .. £5,000,000 
| Reserve Liability of Stockheldere .. £3,500,000 
| , Bishopsgate, E.C.2. 
West End Branch: Manchester Branch: 
aymar et, S.W.1 Liverpool Branch: 
| (Round-Trip tickets available for 30 days) 27, Derby Building. 
BRANCHES: 
ES ADEN BURMA NORTH THAILAND 
Vie TSN ONG to PROTECTORATE Rangoon BORNEO Bangkok 
> HON G K ORE SINGAPORE Uhuket | 
eamer Poin COLONY t 
ay ingapore . Cebu 
EVER HURSDAY Chowringhee MALAYAN Kuching 
ONDAY. TUESDAY & Cochin FEDERATION Miri HONGKONG 
m | Kozhikode Alor Star Sibu COLONY 
d Kl | 
PAKISTA Port Swettenham jnkarta Shangha | 
Karachi Seremban Surabaia JAPAN | 
EYL r igon 
EVERY MONDAY & FRIDAY Colombo Tetuk Ateon | 
NEW YORK AGENCY: 65, Broadway, New York City, 6; N.Y. U.S.A. | | 
HAMBURG AGENCY: Borenbrucke 2A, Hamburg, 
ae 4 as ONG to FOREIG HAN an enera anking 
IGON | CURRENT ACCOUNTS opened and FIXED | 
Ss ' DEPOSITS received for One Year or shorter periods 
7 ra 5 = at rates which will be quoted on application. © | 
SAVINGS ACCOUNTS also opened in_ Local 
—_——— Currency with interest allowed at rates obtainable on | 
application. 
a The Bank’s Head Office in London undertakes | 
EXECUTOR AND TRUSTEE business, and claims re- 
7 covery of British come Tax overpaid, ip terms which 
Li may be ascertained at any of the Branches. 
A. J. BIRD, | | 
Passages, cal! 56260, 34149, Freight, call 58943 atonal, 
BUTTERFIELD & SWIRE(H.K.) LTD., and major tourist agents 


| 


March 17, 1955 FAR EASTERN ECONOMIC REVIEW 


— 


NATIONALE HANDELSBANK N.V. 


World-wide coverage through ene channel 


| Incorporated in the Netherlands. | 
| Established 1863. | | 
The liability of shareholders of the Company is limited 
oie. } Capital issued & fully paid up ............ Nfl. 33,000,000- | 
SHIPPING 
IMPORT & EXPORT Mees Head Office:— Amsterdam. | 
AGENCY OF | 
THE EAST ASIATIC CO.,LTD. Branches 
MEAD OFFICE: COPENHAGEN, | Netherlands :— Sumatra:—— Lombok:—- 
QUEENS BUILDING. 28° FLOOR. HONGKONG, 
TELS, 34113-34114. The Hague Djambi Ampenan 
Po. BOX | Rotterdam Medan Hongkong. 
| Palembang 
London, Saigon, — Santos, Diak Telok Betoug 
Hamburg, Manila, Recife, : jakarta Tokio 
Paris, Cebu Joinville 
akarta Gambir 
Genoa, Tabaco, Buenos Aires, Borneo:— 
Madras, Davao, Asuncion, Bandung Osaka 
Bombay, Shanghal, Encarnacion, | {Sub-Agency ) 
saka, ape Town, 
Rangoon, Sydney, Johannesburg, Probolinggo Singapore. 
Singapore Melbourne Port Elizabeth, Semaran 
Kuala Lumpur, San Francisco, Salisbury, | |  ecmamaed 
Malacca, | New York, _ Mombasa, Surabaya Makassar Bangkok 
Seramban, tland, Nairobi | | 
Klang edecematl ms | Representatives in London and New York. 
Pp | Correspondents throughout the world. 
—we rei Kisumu, Banking business of every kind transacted. 
Ipoh, Montreal, Dar-es-Salaam, 
Teluk Anson, Rio de Janeiro, Usumbura. Affiliation in Canada: 
Bangkok Sao Paulo Sekondi The Mercantile Bank of Canada 
Montreal and Vancouver. 
Other territories covered through | H. Sardeman, 
Agents and Associated Companies. | _ Manager. 
|, 


—NETHERLANDS TRADING SOCIET (= 
(NEDERLANDSCHE HANDEL-MAATSCHAPPIJ, N.V.) 
BANKERS —- INCORPORATED IN THE NETHERLANDS . BAN KERS 
| THE LIABILITY OF THE SHAREHOLDERS IS LIMTTEL 
ESTABLISHED IN 182: 
CAPITAL ISSUED AND FULLY PAID UP .. Nfl 60,030,000 
RESERVE FUND | | . Nfl 35,015,000 | 
NETHERLANDS SRANCH OFFICES IN ASIA 
AL DAMMAM PENANG 
34 Branch Offices in all principa! cities RANGOON | 
ce | BOMBAY KARACHI SINGAPORE | 
CALCUTTA KOBE TOKYO | 
New York, 62 William Street | 
UNITED KINGDOM HONGKONG, Holisxnd House, Queen's Road, C. 
AFFILIATED BANKS 
LONDON: 3b. W. Biydenstein & Co. CURACAO: N.Y. Edwards, Henriquez & Co.'s Bank, Willentstad 
MOROCCO: Societe Holiandaise de Banque et de Gestion, Tangier SURINAM: De Surinaamache Rank N.V.. Paramariho 
ARUBA: Aruba Commercial Bank, Oranjestad | 
| ALLIED BANK 
URUGUAY: Banco de Montevideo, Montevideo 

CORRESPONDENTS THROUGHOUT THE WORLD --- BANKING BUSINESS OF EVERY KIN’? TRANSACTED | 


C. I. C. de Haes. Manager, Hongkong. 


i 4 

| 

| 

| 

| | 

| | 

| 

j 

| 

| 

| | 

| 

| 

| | 

| 

| 

| | 


"March 17, 1958 FAR EASTERN ECONOMIC REVIEW 


ae 


bitty 


B.0.4.0. world-famed 
We're not trying to Sell 


Constellations WHITE ELEPHANTS! 


to LONDON - EUROPE - JAPAN but, we do sell the WHITEST,” 
Consult your Travel Agent, or Jardine, Matheson & Co., Ltd. MOST WATERPROOF } CEMENT PAINT. 


Tel. 27794 (24 Hours Service) 


B8.0.A.C TAKES GOOD CARE OF YOu 


F l B OAC Green Island Cement Co., Ltd. 


BRITISH OVERSEAS AIRWAYS CORPORATION 


; % and also, twelve other colours to match any other elephants. 


MARDEN & COMPANY, LIMITED 


701/7 Edinburgh House, P.O. Box 85, Hong Kong 
Cable address: WHEELOCK HONG KONG 


rINAWN™”N 
SHIPBUILDING | 
SALLY SE 
REAL ESTATE 
MERCHANDISING 
INSURANCE 
WAREHOUSING 


ON 
MOTOR VEHICLES 


The Wheelock Marden Group have offices in New York, Tokyo, Yokohama, 
Kobe, Osaka, Shanghai, Singapore, London and principal cities in the U.K. 


- 


Hh 
4 = f 
tt 
All, 
5 
; 
‘ 
j 
3 ; 
' 
i 
| 
| 
| 
| 
} 


FAR EASTERN 


REVIEW 


Vol. XVIII 


Hongkong, March 17, 1955 


No. 1l 


90th Anniversary of HK Bank ... 321 
Corp. 


Singapcre Electoral Campaign .__.... 324 


The Wilsidione & Shanghai Banking 


HK Telephone Company Limited 346 


Statement of the Chairman ........ 332 Finance & Commerce 

| Balance Sheet 336 HK and FE Trade R t 347 

Conciliatory Gestures to Overseas Annual General Meeting 349 an Tade IVePorts ........ : 

Chinese 326 | 

Hongkong Company Meetings HK Share Market, February 
Population Problems of China _.... 328 HK & Shanghai Hotels Limited .. 344 Stock Exchange 350 
teed’. aad | Singapore Share Market ............ 350 
Economic Reports from US . 329 Agency Co., Ltd. 345 HK Company Incorporations .... 351 


NINETIETH ANNIVERSARY THE HONGKONG 
AND SHANGHAI BANKING CORPORATION 


The third of March, a fortnight ago, witnessed 
the ninetieth anniversary of the occasion when the 
Hongkong Bank opened its doors for business in 
Hongkong at Wardley House, No. 1, Queen’s Road. 
A month later, on April 3rd, it opened in Shanghai. 
In July of the same year a London Office was 
opened, and before the year was out branches or 
agencies were established at Bombay, Calcutta, 
Manila, Foochow, Swatow, Ningpo, © Kiukiang, 
Yokohama, San Francisco and Paris. 

The Hongkong Bank is entirely a product of 
the Orient with its parent root in the soil of the 
British Crown Colony of Hongkong and its branches 
distributed from London, Hamburg and Paris in 
the West, throughout India, Malaya, Borneo, 
Indonesia, Burma, Siam, Ceylon, Indochina and 
Japan in the East to San Francisco and New York 
in America. Its origin is typical of the romance 
of its history, and its rapid rise to the position 
described in the Economic Journal as “the greatest 
single British commercial interest in the whole of 
the Far East” makes a striking record. 


According to Sir Thomas Sutherland, the local 
Superintendent of the P. and O., the Bank was 
formed as the result of an after-dinner conversation 

amongst a few prominent Eastern merchants and 
traders who felt that they should combine “to supply 
an absolute want arising out of the inability of the 
branch banks established here to meet the varied 
requirements of local trade. This trade, implying 


the business between Hongkong and the Open Ports 


in China and Japan, is now of the most extensive 
character and requires a more special mode of 


dealing than any bank agency can possibly supply.” 

At this time Bombay was becoming the financial 
centre of the Orient, partly as the result. of the 
abnormal demand for cotton during the American 
Civil War, a mania in England for Joint Stock 
speculation, and the plans of Anglo-Indian banks 
to extend their operations to Hongkong and to make 
profits in the China field. The Hongkong mer- 
chants under the lead of Sir Thomas Sutherland 
and of Messrs. Dent & Co., a foremost agency 
house which had been associated in 1835 with the 
foundation of the Union Insurance Society of 
Canton, reacted vigorously and formed a Provisional 
Committee of fifteen in August, 1864 and finally 
launched The Hongkong and Shanghai Banking 
Company, as it was originally called, with a capital 


of five million dollars, which commenced business 


in March, 1805. 


The prospectus of the new Bank, drafted by 
Thomas Sutherland and the Committee’s Counsel, 
E. H. Pollard, was issued on August 6th, 1864, and 
set out its objects :— 


“The scheme of a local Bank for this Colony 
with branches at the most important places in 
China has been in contemplation for a very long 
period. The local and foreign trade in Hongkong 
and at the open ports in China and Japan has 
increased so rapidly within the last few years that 
additional Banking facilities are felt to be required. 
The Banks now in China being only branches of 
Corporations whose headquarters are in England 
or India, and which were formed chiefly with the 
view of carrying on exchange operations between 
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those countries and China, are scarcely in a position 


to deal satisfactorily with the local trade which 


has become so much more extensive and varied than 
in former years. This deficiency the Hongkong 
and Shanghai Banking Company will supply and 
will, in fact, assume the same position with relation 
to this Colony as the Presidency Banks in India or 
the Banks of Australia in their respective localities.” 


The Provisional Committee which became the 
Court of Directors in March, 1865, consisted of 
representatives of the best-known British and 
Continental Agency Houses—Dent & Co., whose 
head, Hon. F. Chomley, was the first Chairman; 
Aug. Heard & Co.; Lyall & Co.; Siemsen & Co.; 
Gilman & Co.; Fletcher & Co.; D. Sassoon, Sons & 
Co.; Smith, Kennedy & Co.; Borneo Co., Ltd.; John 
Burd & Co.: Douglas Lapraik:; together with 
Thomas Sutherland, of the P. & O. Co., who was 
Vice-Chairman, P. & A. C. Camajee & Co., and 
Rustomjee Dhunjeeshaw, the representative of P.: 
F. Cama & Co. The Bank.was the first one locally 
founded in which the majority of local merchants 
were directly interested, a truly merchants’ Bank. 

It had also the distinction of being incorporated 
by a special ordinance of the Crown Colony of 
Hongkong. The early and cumbrous' method 
whereby the Crown limited the liability of members 


by Royal Charter fell out of use when the Companies’ 


Act of 1862 was passed in England, but at the 
instance of the Treasury and the pressing request 
of the Government of Hongkong, the new Bank 
was incorporated under a Hongkong Ordinance 
(No. 5, of 1866). 

To-day, ninety years later, the tradition of the 
P. and O. Company and of Thomas Sutherland as 
one of the founders of the Bank and its first Vice- 
President is represented by the inclusion on the 
Board of Mr. B. T. Flanagan, of Messrs. Mackinnon, 
Mackenzie & Co., the local agents of the P. & O.; 
Messrs. D. Sassoon & Co. originally represented on 
the Court of Directors by Mr. Arthur Sassoon are 
to-day represented by Mr. H. D. Benham, of the 
same firm, while the present Chairman, the Hon. 
Cedric Blaker, has a very direct link with the origin 
of the Bank in that H. B. Lemann, of Gilman & Co., 
was one of the original directors and it was in the 
premises of Messrs. Ashton & Co., the London 
Agents of Gilman & Co. in Gresham House, Old 
Broad Street, that the Bank started business in 
London and the first Agent or Manager of the Bank 
in London was W. H. Vacher, Gilman’s retiring 
Shanghai Manager. The family connections of one 
of the two Parsee directors, Rustomjee Dhunjee- 
shaw, are still amongst the closest friends and oldest 
clients and shareholders of the Bank in Hongkong 
to-day. | 
The first Manager in Hongkong was Victor 
Kresser, a Frenchman and a very able banker who 
came from the Comptoir d’Escompte, and the first 
in Shanghai was David McLean, who firmly laid 
the foundations of the Bank’s reputation in China, 
and with whom we have a link to-day in his son, 


Major Sir Alan McLean, of Aberdeenshire and 
London. 
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The Bank, with its newly established agencies 
and branches, started propitiously and prospered, 
but when it was barely twelve months old the 
speculative boom:in India burst. A few months 
later the great London financial house, Overend, 
Gurney crashed and brought down in its wake an 
alarming proportion of the Eastern banks, ineluding 
the most important of all, the Agra and Master- 
man’s Bank, and Messrs. Dent & Co., who had taken 
a foremost part in the establishment of the Hong- 


kong Bank. At the beginning of 1866 there were 


eleven foreign banks in Hongkong. Within six 
months six of them ceased to exist. The young 
Hongkong Bank, owing to its solid foundation and 
able leadership, weathered the storm, and it might 
be said that its future prosperity was built on the 
ruins of its competitors who had fallen. 

The next few years were anxious times; 
business was unsettled as the result of the 1866 
crisis. The Bank, however, strengthened its posi- 
tion in London by the ‘establishment of a strong 
local Committee of experienced bankers. In the 
East, where all the other bankers had taken fright 
and shortened the usance of their bills to four 


months, the Hongkong Bank maintained the term 


of six months and sold its own four months’ bills 
to its competitors, and collared the premier business 
in the China field. ~ 

From 1876, however, the tide began to turn. 
One of the principal factors in the bank’s growing 
prosperity was the appointment of Thomas 
Jackson, later Sir Thomas, as Chief Manager, at 
the age of thirty five. He headed a long list of 
remarkably able bankers produced by the Bank in 
the Far East. In twenty six strenuous years—all 
of which except four years in charge of the London 
Office were spent in Hongkong—he steered the Bank 


with brilliant but cautious leadership to a position 


of paramount prosperity. Both the European and 
the native merchants in the East gave him their 
confidence to an exceptional degree. Branches were 
opened in new territory but, however bright their 
prospects might be, not until the directors were 
assured that their business would form an organised 
part of the Bank’s activities and were of direct 
importance to the main business of the Bank. 
Thomas Jackson was knighted in 1899, retired to 
the London Committee in 1901, and was made a 
baronet in 1902. His statue in bronze now stands 
in Statue Square, Hongkong, facing the noble 
building which is a monument to his achievement. 


From 1875 onwards the Bank grew steadily 
in size and importance. It also developed into the 
position of an international bank; it became the 
intermediary between the Chinese, the Japanese 
and Siamese Governments and foreign capital 
markets. In China, as Dr. Tamagna states, “ranking 
above all was the Hongkong and Shanghai Banking 
Corporation ... With its branches all over the Far 
East and in the most important markets of the 
World, it became the most powerful organisation 
of foreign interests in China—a rather exceptional 
situation, since no other locally established bank 
ever developed more than a limited business within 
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the Chinese market.” It became the depository for 


the working capital of British and other railway 
lines in China, for the receipts of the Salt Gabelle 


and for Customs revenue which served as security 


for foreign loans. It was thus placed in a very 


favourable position which enabled it to do a larger 


foreign exchange business than any other bank and 
its exchange quotations were used as the basis for 


- all other foreign exchange quotations in China. 


From 1875 onwards either by itself or in association 
with Jardine, Matheson & Co. in the British and 
Chinese Corporation and the Chinese Central Rail- 
ways, Ltd. it issued loans to China, mainly for 
railway development and reorganisation of the 
country to an amount of about £100,000. 


As the oldest of the foreign banks in Japan it 
helped in the establishment of the Japanese Yen 
coined at the Osaka Mint in place of the Mexican 
dollar, and to get it accepted by the foreign com- 
munity. Later it took a leading part in the public 
issues in London of Japanese loans to more than 
£250,000. 


In Siam it had an early and leading position 
and it floated loans for the Siamese Government 
in 1905 (with the Chartered Bank) and in 1907 and 


One effect of these important financial trans- 
actions was to give the London Office a particular 
prominence. Whatever was done in the East by 
way of preliminary negotiations, the arrangement 
of the London issues necessarily fell to the task of 
the London Manager—a position which has always 
been filled by men of exceptional standing and 
experience. Sir Thomas Jackson himself was for 
many years Chairman of the London Committee, 
whilst Sir Ewen Cameron who was appointed 
K.C.M.G. for his services in 1900 was ‘London 


Manager from 1900 to 1905, and Sir Charles Addis, 


who was knighted in 1913 and appointed K.C.M.G. 
in 1920, and was a director of the Bank of England, 
was joint manager and later senior manager in the 
years 1905 to 1925 ending up in the present London 
premises of the Bank at 9 Gracechurch. Street. 


Between the two world wars, the Bank continued 
to prosper and its progress is associated with such 


- prominent personalities as Sir Newton Stabb, Chief 
Manager, from 1910 to 1920, Sir John Peter, whose > 


services to Malaya were rewarded with a Knight- 
hood in 1922, Mr. A. G. Stephen, Shanghai Manager, 
and Sir Vandeleur Grayburn, who was Chief 
Manager from 1920 to 1948, when he died of 
starvation and neglect in a Japanese prison camp 
in Stanley. These years also witnessed the erection 
of many new offices, particularly the splendid 
buildings in Shanghai and the present Head Office 
in Hongkong. | 

In Hongkong, “although,” as the Officer 
Administrating the Government said at the opening 
of the present Head Office building in 1936, “the 
Hongkong Bank was not a Central: Bank in the 
strict sense, it represented a preponderant element 
in the Colony’s life.” It serves as the Government’s 
bankers. It has issued about 93% of the total note 
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issue of the Colony, and its note circulation at the 
end of 1954 amounted to HK$675,742,000, which 
is more than fully covered by sterling and approved 
securities lodged with the Crown Agents for the 
Colonies in London. It also acts as the Clearing 
House for the Colony’s banks, and the volume of 
business transactions can be gauged by the figures 
for 1954 which were HK$13,385 millions. 


From the first World War the Bank emerged 
with added prestige and increased resources. During 
the second, the Head Office of the Bank was trans- 
ferred from Hongkong to London on December 
16th, 1941, and as Sir Vandeleur Grayburn, the 
Chief Manager, had remained in Hongkong, where 
he later died in captivity, Mr. (afterwards Sir 
Arthur) Morse became Acting Chief Manager, and 
later Chief Manager. The Head Office of the 
Bank was transferred back to Hongkong in 1946. 


The recovery of the Bank after the second 
World War, and the predominant part that the 
Bank took under the courageous and brilliant 
leadership of Sir Arthur Morse, in the rehabilita- 
tion of Hongkong in particular and the Far East 
in general, form a chapter of history yet to be 
written, and not only immeasurably increased the 
prosperity and prestige of the Bank but emphasized 
once more its guiding principle whereby its resources 
are applied to the development and welfare of the 
countries in which it works. 


The part played by Sir Arthur Morse in the 
post-war rehabilitation and astounding growth of 
the Bank can be paralleled only by that played in 
its earlier history by his distinguished fellow 
Irishman, Sir Thomas Jackson. That the Bank 
continues in their tradition is shown by the issue 
under the present Chief Manager, the Hon. Michael 
W. Turner, for the first time in the Bank’s history 


of a free bonus issue of shares testifying not only 


to the soundness of the Bank’s position in the midst 


of changing factors in the East but to the strength 
of its reserves. 


The measure of the Bank’s success, both as a 
commercial and as-an issuing bank, may be judged 
by its balance sheets. The first balance sheets are 
interesting as showing how small the preliminary 
figures of a great bank may be. The following 
comparative figures from the balance sheets of 
December, 1865 and of December, 1954, show a 
remarkable contrast :— 


1865 
Peie-up Capital HK$ 2;500,000 
| 1954 
(after March 11, 1955) 
Notes in Circulation ........ Rn HK$675,742,000 
Published Reserve Fund: .............. HK$123,000,000 
(after March 11) 


The modest balance sheet for 1865 showed a 
total equivalent to about HK$2,900,000, but by the 
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SINGAPORE ELECTORAL CAMPAIGN 


Election and platform politics have already 
begun in Singapore, well in advance of the polls. 
The Singapore Progressive Party, well knowing 
that the chief challenge to its majority control comes 
from the activities of some thrustful members of 

the Chinese Chamber, called on the people of the 
Colony “to reject these millionaires and their 
sycophants who think that the people,are at their 
command because of their wealth.” It claimed that 
everyone knew that the socalled Democratic Party 
was formed by the Committee and other members 
of the Chinese Chamber, and enjoyed the support 
of those members who were constantly appearing 
at “lion dance meetings.” The statement said that 
the wealth of some of the Chamber “showmen” and 
the abusiveness of others had cowed everyone, 
including “a weak-kneed Government.” The party 
complained that a Chinese Chamber member had 
done to the Tanglin division “to preach the doctrines 
of racial hatred and to tell the voters that anyone 
who voted for the Progressive Party candidate (Mr. 
John Ede) was a running dog for the British,” 
because the candidate happened to be an English- 
man. 


end of 1954 this had grown to: 


HK$3,571,194,818, 
the equivalent of £223,199,676. | 


The Hongkong Bank is a unique institution 


among banks. It is characterised by and owes a 
great measure of its success to the high degree of 
authority and power of local decision granted to 
its officers to enable them to give prompt and 
efficient service. This carries with it, however, a 
correspondingly high degree of responsibility and a 
necessity for character and initiative. A particular 
and well recognised characteristic of the Bank’s 
service is the remarkable esprit de corps which 
exists among its staff, and their close comradeship 


and loyalty to the honourable tradition of the 
service. 


This short sketch of the growth of the Bank 
may be concluded by a quotation from the supple- 
ment to the Economic: Journal of January, 1934, 
which is as true to-day as it was then: 


“The Hongkong Bank, from its origin, broke 
new ground. It was the first of the British exchange 
banks in China to draw its capital, its direction, and 
its corporate status from one of the most important 
local centres of its sphere of operations, all the 
other banks in the group having been initiated in 
London and built up mainly on their Indian business. 
It is possible that its intimate local connections form 
a partial explanation of its striking progress since 
1864, and of its paramount position at present, as 
the undisputed leader of a group of strong and 
well-established British banks with a remarkably 
eventful and important history behind them.” 


The Progressives also complained that the 
Chamber’s candidates were also violating the 


election laws and indulging in violent abuse of the’ 


Progressives at almost every meeting. They were 
also forming Action Committees in every electoral 
district for operation on polling day, and had 
employed thousands of canvassers. Many of these 
actions, it was suggested, had been taken by a 
special sub-committee of the Chamber without the 
approval of the General Chamber as a whole. The 
Progressive Party said it refused to be brow-beaten 
“by these millionaires,’ and contrasted its stand 
against these things with that of the Labourites, 


who have been “flattering and kowtowing to these | 


millionaires for their display, which is in reality a 


mean subterfuge and an oppressive use of their 
money.’ 


The man who started the agitation in the 
Singapore Chinese Chamber for multi-lingualism 
and who was referred to by an opposing member 
of the Legislative Council as an “adventurer” is a 
big, burly man known as “Big Gun” Chuang Hui- 
tsuan, a man of 56 who has had a most remarkable 
career in a variety of ways. Though he is a native 
of China and was educated there, he has been quite 
a power in the South ever since the Japanese occu- 
pation of China. Hatred of the Japanese was in- 
deed one of the main impulses when, in 1938, he 
organised a strike of 4,000 Chinese workers in the 
Japanese iron mines in Dungun, Trengganu. He 
also played a big part in mobilising 50,000 Chinese 
labourers to maintain essenttal services in the Singa- 
pore Naval Base in 1941. He was advised to leave 
Singapore just before its fall, as it was thought 


the Japanese would kill him for his “anti” activi- 


ties. He escaped with the famous Major-General 
Lim Bo-seng (of Force 136) and others in a motor 
sampan and from the Moro island, a few miles 
south of Singapore, the party went to Padang in 
western Sumatra and were transferred to an Aus- 
tralian warship, which took them to India, when 
Mr. Chuang flew to Chungking, the Generalissimo’s 
wartime capital. He returned to India in June 
1942 to take charge of the Chinese Seamen’s War- 
time Service Corps, and in the meantime had been 
made a Colonel by General Chiang Kai-shek. He 
joined Force 186 in August 1943 and went to 


Malaya with General Lim Bo-seng in a British sub- | 


marine, but whereas the former stayed in Malaya 
Colonel Chuang returned to India to take charge 
of training work. Later he flew several times to 
Chungking to recruit Chinese youths for Force 136. 
He did not return to Malaya until October, 1945. 
Of his personal bravery, says the Straits Times, 
there is no question. When 50,000 workers went 
on strike in sympathy with the Singapore Harbour 
Board dockers in April, 1948, Mr. Chuang per- 
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sonally headed a gang of new workers who went 
into the dock area and broke up the strike. Of 


his political outlook, he cryptically says he is anti-- 


Communist but a champion of the underdog. 


The agitation for multi-lingualism in Singa- 
pore is chiefly instigated by Chinese from. the 
parent country who speak little or no English or 
Malay, and the real desire is to secure Chinese as 


an official language in the Government and the 


Legislature on the same terms as English. In 
Malaya the position is more delicate, for there 
Malay and English share the distinction, hence the 
resolute refusal of the MCA leaders to support the 
agitation, of Selangor Chinese guilds and associa- 
tions, who are agitating for a petition to H.M. the 
Queen for multi-lingualism in the Federal Legisla- 
ture. The Selangor committee is headed by a 
former member of the MCA who declared himself 
“insulted”: and resigned from the MCA when the 
latter did not reply to his proposal for multi- 
lingualism. Sir Cheng-lock Tan told the Com- 
mittee it was unwise to fight for multi-lingualism 
because the time was not opportune. He empha- 
sised that the move might antagonise the Malays. 
Nevertheless the nine-man committee adhered to 


their views. 


While this problem threatened unity among the 


Chinese, another threat to unity developed in‘ quite 


another direction. For two years there has been an 
alliance between the United Malays (UMNO), the 
MCA, and the Perak. Progressive Party. This alli- 
ance has now foundered on the difficult issue of 
selecting candidates for the Federal elections later 
this year. After months of haggling the Progres- 
sive Party decided to break immediately with the 
alliance. The Progressives will now contest the 
elections on their own. 


The UMNO-MCA Alliance are also upset by 


' the attitude of the Selangor and Kedah. State 


Governments who have refused to concede elected 
majorities in the new State Councils. The Alli- 


ance staged a protest procession in Malacca.. 


Selangor is to have 13 elected members in a Council 
of 29 and Kedah 12 out of 27. The executive 
committee of the Alliance is to discuss further 
measures of protest. A former Malacca Indian 
member of the Federal Council who was also a 


member of the select committee on elections, ex- 


plained why the Malacca Settlement Council will 
have an elected minority. He said. the various 
States and Settlements were free to have elected 
majorities or minorities as they wished. Malacca 
did not even have enough elected members for the 
recent municipal elections and the Settlement coun- 
cillors must at least be the equal of the municipal 
representatives. But where were such men to be 
found in Malacca? The select committee decided 
on an elected minority “‘so that we may not be the 
laughing-stock of other States by starting with an 
elected majority without having the right men to 
represent us.” 


‘tongues in the Legislature. 
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The Malayan Indian Congress also supported 
the stand of the Alliance_against a Babel of 
The President of the 
MIC held that there should be only two languages 
in the Federal Council—Malay and English. How 
can you get any work done with so many languages 
and so much talking and interpreting? he asked. 


The Party Negara whose most’ prominent 
leader is Dato Sir Onn bin Ja’afar, issued a 16- 
point manifesto for the Federal elections, for pre- 
sentation to the party’s national conference at 
Seremban. This calls for a Commission of Experts > 
to survey Malaya’s raw material and man power 
resources and map out a planned economic develop- 
ment. It also promises to set up a permanent civil 
service in which senior administrative and technical 
posts will be open to qualified Malayans. 


The manifesto says that the planning commis- 
sion should alter the policy whereby Malaya’s raw 
materials were used as a pawn in the international 
struggle for supremacy, while abstaining from pre- 


-judicing the country’s chances of getting foreign 


aid. European expatriate officers are assured of 
security of employment so long as they help the 
country to progress. The Party will oppose any 
increase in direct taxation because this would dis- 
courage investment of foreign capital, essential for 
Malay’s development. 


Malay will be the sole national language but 
English will “still occupy a high place.” The 
Party wants to subsidise the peasants to encourage 
agriculture, and intends to eonvoke a constituent 
assembly before the advent of self-government to 
determine the constitution of an independent 
Malaya. It pledges that it will not interfere with 
the constitutional position of the Malay Rulers. 
The manifesto also mentioned the introduction of 
legislation to consolidate the present State nationa- 
lity laws, which the party holds provide for ten 
types of nationals, thus encouraging communalism 
and separatism and hindering the country’s pro- 
gress. 


Meanwhile the Party Negara has continued io 
fail in local elections, and in the Penang Settle- 
ment elections the political Alliance of UMNO-MCA 
swept the boards, gaining thumping majorities 


against strong Labour candidates and against the 
Party Negara. 


~ Penang happens to have a bold Settlement con- 
stitution which provides for an elected majority on 
the Settlement Council. As the Alliance has cap- 
tured every seat, it will control the Council. How 
its 14 Councillors now acquit themselves will be 
watched by Federal voters with interest. In Pro- 
vince Wellesley North a Malay member of the 
Alliance had a majority of over 15,000, polling 27 
votes to one against a Labour candidate who, like 
two other Labour men, lost his deposit. 
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Economic REVIEW 


CONCILIATORY GESTURES OVERSEAS CHINESE 


Soon after the People’s Government announced 
the introduction of new currency removing four 
zeros and thus advancing the ‘People’s Dollar’s face 
value 10,000 times, a new Government order was 
issued to protect remittances from Overseas Chinese. 

t was a conciliatory gesture designed to offset the 
shock occasioned by the currency reform. There 
can be little doubt there was a shock. A man who 
had become accustomed to getting 68,000 yuan for 
a pound sterling must have been more than per- 
plexed by a sudden announcement which reduced 
the pound’s value from 68,000 to 6.86 yuan and the 


Hongkong dollar from 4,670 yuan to a little over 
42 cents. 


But the new Peking order on remittances is 
clearly part of a set policy designed to improve re- 
lations between the Communist regime and the over- 
seas Chinese colonies. It began some months ago, 
and it was due both to a change of attitude on the 
part of the highest authorities and to the growing 
importance both of the overseas Chinese and of their 
remittances. For some time there has been a 
suspicion that these were kept down to little more 
than enough to meet the bare necessities of the de- 
pendants. Any reduction in these funds in China’s 
present straitened circumstances, when the people 
are having their pockets turned out to meet the 
needs of industrialization and national defence, is a 
serious matter. 


The word went forth from high quarters dur- 
ing the winter that there must be a re-examination 
of the “class status” of these overseas dependants. 
All who owned a few acres of land, either in their 
own right or for relatives abroad, were dubbed out- 
laws at the time of the land reforms. It was a 
drastic change of status, for these people had 
formerly been the natural leaders of their localities 
and villages. Many of them had returned from 
overseas. Nearly all had something of that ener- 
getic spirit of enterprise which had enabled those 
who remitted funds to become the acknowledged 
local leaders in the community activities. The Con- 
stitution calls for revision of status after due in- 
vestigation and effluxion of time. 


The business of revision of status was going none 
too well when the two most prominent leaders in 
the province intervened. Both the acting Chairman 
of the Provincial Government, the able and ambi- 
tious Tao Chu, whose rise has been remarkably 
rapid, and the Vice-Chairman of the Commission of 
Overseas Chinese Affairs, Fang Fang, went out into 
the various counties in which the procedure was 
being carried out to ensure proper compliance with 
the policy and the regulations. Asa result, in those 
counties where the business has been completed, 
some 90% of the former landowners have been given 
“a new status according to their status abroad.” 


That is the figure cited at any rate for the two 
counties of Meihsien and Chaoan. 


From the terms of the Peking directive order- 


ing the protection of remittances, it is easy to see — 


the great disabilities inflicted on overseas Chinese 
by reason of their outlaw status. The catalogue of 
crimes which the order bans indicates quite clearly 
the truth behind the many stories that leaked out 
long ago about the treatment of the overseas 
Chinese dependants by the local officials. But as 
the gesture has a significance far beyond even the 
considerable importance it has in regard to the 
overseas Chinese themselves it is pertinent to quote 
the order in some detail. 


The order of the State Council says that to 
protect the interests of Chinese residents abroad 


and their families in accordance with Article 11 of 


the Constitution which provides for the protection 
by the State of “the right of citizens to ownership 
of lawful income, of savings, houses and the means 
of life,’ certain measures for the enforcement of 
this policy are authorised, namely:— (1) Remit- 
tances from Chinese residents abroad are the law- 
ful income of their families. It is the immediate as 
well as the long-term policy of the State to protect 
these remittances. (2) The principle of absolute 
voluntariness must be fully observed in calling on 
the families of Chinese residents abroad to join co- 
operatives of various kinds, to deposit patriotic 
savings, or to purchase bonds. No 
organisation is permitted to borrow from _ these 
families against their will, hold up remittances from 
Chinese residents abroad, illegally examine remit- 
tances through private channels and _ trespass on 


the remittances in whatever form or on whatever 
Cases of trespass upon remittances from — 


pretext. 
Chinese residents abroad shall be dealt with in ac- 
cordance with the circumstances in each case. Un- 
lawful elements who commit embezzlement, misap- 
propriation, theft of remittances or lay fraudulent 
claim on the remittances, or extort them by black- 
mail from the families of Chinese residents abroad, 
shall be punished in accordance with law. 
families of Chinese residents abroad have the free- 
dom to dispose of their remittances. Nobody is al- 
lowed to interfere with the disposal] by these families 
of these remittances in connection with their liveli- 


hood, including marriage, funeral and other oc- 
casions. | ; 


(4) The State encourages Chinese residents 
abroad and their families to invest such remittances 
in productive enterprises or in State investment com- 
panies. At the same time, the State encourages the 
building of houses by Chinese residents abroad and 
their families, and local administrative organs at all 
levels of the State should provide facilities therefor. 
Chinese residents abroad have always been en- 


individual or 


(3) The 
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thusiastic about public welfare in their native place, 
such as the setting up of schools ‘and hospitals, 
water conservancy projects, building bridges and 
roads, and so on. Local administrative organs at 
all levels of the State should show their concern 
towards these efforts, giving guidance and help and, 


if necessary, citing such efforts for commendation. 


The order was signed by Premier Chou En-lai on 
February 23. 


Another gesture of conciliation toward over- 


seas Chinese is the construction at the Hongkong 
border station of Shumchun of a striking hostel of. 


Chinese traditional architecture for the convenience 
of returning overseas Chinese while their onward 


passage is being arranged. The three-storey struc- 


ture is opposite the Shumchun railway station plat- 
form, and it is expected to be completed this sum- 
mer. It will have the typical protruding eaves, 
green tiles and red walls, with the outer walls de- 
A pair of stone 
drums adorn the front, and the only “Kremlin 
touch” is furnished by the pair of Picasso peace 
doves in flight on the roof. Rest bungalows, garden 
with fountain, badminton court, small cinema and 
a large warehouse exclusively for the examination 
and storage of overseas Chinese luggage are added 
attractions, expressly designed to give the all-im- 
portant favourable first 
China. 


Quite a number of representatives of overseas 
communities have recently been touring China. 
Some of them went to Peking for the first National 
People’s Congress, the great October 1 parade 
(Communist China’s National Day). Among them 


were delegations from India, Burma and Indonesia, 
who find it easier to get back than do such delega- 
-tions from jungle war areas like Malaya, where 


special precautions are necessary. It is not known 
whether they were anxious to meet Liu Shao-chi or 
whether that formidable personage was anxious to 
meet them. Neither is likely. But the Communist 
papers did say that the excitement of the overseas 
Chinese was “without bounds when they met Chair- 
man Mao, the great leader of the Chinese people.” 
Having seen the scenic spots and ancient relics of 


Peking, they went to the North-east to see the heavy 


industries there. Following this, they broke up and 
headed separately for Chungking, Chengtu and 


other places, on sight-seeing trips, before they left 


via Canton. In all these places the officials at all 
levels went out of their way to do them honour and 


make a good impression upon them, and all on leav-. 


ing were accompanied as far as Shumchun by offi- 
cials of the Overseas Chinese Affairs. 


The major design of this change in attitude 
toward overseas Chinese and their dependants is to 
suppress the maleficent activities of the local Party 
despots and activist toughs who have been regarding 
these dependants as fair game for their rapacity, 
to ensure larger remittances from abroad, and to 
channel most of this money into funds for national 
or local construction. Not all have yet been elevat- 
ed from the status of outlaws, but there is neither 


‘the dependanis 
‘ their native land on retirement. 
still full of that energy and enterprise which are 


impression of the New 


deeply into the “production conditions” 


827 


future nor profit in thus oppressing and demeaning 
and those who have returned to 
Many of them are 


so characteristic of the pioneer colonists in the 
South Seas, and until the land reformers were the 


natural and obvious leaders in all efforts to im- 


prove local conditions and develop new enterprises, 
or even to bring more modern ideas to the farm- 


work. 


Now their farsa been taken from theta: 
and there is no suggestion that any of them will 
ever get their lands back again. Indeed a lengthy 


commeniary on the subject two months ago by a 


prominent Canton authority, which set out to put 
the best possible face on the less hostile attitude to 
the Chinese bourgeoisie from abroad, said quite 
flatly that not many of them now have any land 
and the main problem of the authorities in trying 
to make them more useful was to organise them in 
handicraft and sideline production. The main job in 
the cities was to get them organised—that is to say, 
brought into the co-operatives of one sort or another 
—especially in sewing, woodwork, small metalware, 
and confectionery producer co-operatives in Canton 
and in tobacco and shoe-making producer co-opera- 
tives in Swatow. Another method was to send 
those who lost their livelihood when their shops 
and other similar activities were absorbed by the 
State or the State co-operatives. Once more these 
are uprooted people and _ so good material for 
State-owned farms, some of them mechanized, of 
which the Pearl River and the Hsinglung (Hainan) 
farms are examples, where they “learn the glorious 
role of labour,” and that patriotism consists of rais- 
ing bumper harvests for the State. Most of them, 
complain the Communists, were content to live on 
remittances and did no work in the old days, though 
many of them were used to farm work in the past. 
More and more of these families have been “or- 


-ganised,’ which also accounted no doubt for the 


large-scale removal of their ae status as former 
landlords. 


Numerous conferences were held to. probe 
of these 
families. Many “bankrupt” merchants discarded 
their calling and many overseas landlords “detach- 
ed themselves from their entanglement,” joined the 
co-operatives, and had their basic rights restored. 
Some of the bad officials who had maltreated the 
families of overseas Chinese, stolen their remit- 
tances and committed other offences were sent to 
court and punished. ‘Policy serves to “heighten 
the Socialist awakening and the political and pro- 
duction positive quality of the broad returned over- 
seas: Chinese and their family dependants.” 


The position has aroused a_ considerable con- 
troversy in places like Hongkong, where the vro- 
Kuomintang papers make the most of stories of 
hardships inflicted on the overseas and for that 
matter all other people in major centres like Swa- 
tow and Canton and of the great shortages of all 
commodities there, while the pro-Communist Press 
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FAR EASTERN 


ECONOMIC: REVIEW 


POPULATION PROBLEMS OF CHINA 


A leading Hongkong paper recently referred to the 
new concern that has recently developed in highly indus- 
trialised countries, not about food supplies but about the 
rapidity with which modern industry is devouring minerals. 
A correspondent then quoted a review of the book written 
by Professor Ronald Hare, Prof. of Bacteriology at St. 
Thomas’s Hospital, entitled “Pomp and Pestilence,” who 
said that vast areas of the world have been freed from 
great epidemic diseases like plague, cholera, smallpox and 
typhus, only to suffer malnutrition because the native popu- 
lation. had outgrown the available food supply. But in the 
long run, it was pointed out, Nature readjusts the balance 
upset by man, by staging a return of some of the expelled 
diseases. Since the Indonesians had become completely 
independent of the Dutch, added the correspondent, epidemic 
diseases had re-appeared and malaria is on the increase. 
Similar readjustments are being made by Nature in liberated 
Burma, where the infant mortality rate is soaring again. 

Little or no concern was shown about the startling. re- 
velation, after the Census completed just before, that there 


naturally stress the brighter side of affairs, especial- 
ly the changing of the class status of overseas 
Chinese families, who were thrown from local 
leadership and from the high prestige they enjoyed 
among their fellow-residents and plunged into the 


unhappy status of virtual outlaws with no rights 


whatsoever. In one of these reports the Communist 
correspondent at Sunwui mentioned that for the 
first time in the years since the land reformers fell 
upon him a former landlord, now that his status 
and political rights had been changed to that of a 
worker, had been able to write to his three daughters 
working in Canton. The fact that he has three 
brothers in the United States may have had some- 
thing to do with the early restoration of his status 
as a legal citizen instead of an outlaw. The Com- 


munist authorities have even offered loans to over-. 


seas dependants in Toishan because they received no 
remittances from abroad for the lunar New Year 
celebrations, but these loans were to be mostly in 
goods rather than cash, while part had to be “donat- 
ed” to the fund for the liberation of Taiwan and any 
remittances later received by the borrowers from 
their overseas relatives will be.automatically trans- 
ferred to the control of the Communist credit co- 
operatives making the loan. There was little busi- 
ness on this basis and there is a fair chance now 
that most of the officials in the countryside will 
heel the new order from Peking, unless the more 
moderate course of policy is reversed as it has been 
with the fall of Malenkov in Moscow and the.acti- 
vists are given a free hand once more to maltreat 
and exploit the overseas families. In any case it is 
quite clear that none of them will be allowed to re- 
vert to their own small “capitalistic business or in- 
dustries,” and that any savings possible from re- 
mittances over and above immediate needs must be 
put into State or semi-state enterprises from which 
little return is to be expected. 


over almost the whole field of national problems. 


are now over 600 million persons of Chinese race. The 
National People’s Congress produced speeches that ranged 
But only 
one of the delegates touched upon the problem of birth 
control, and even he was much less concerned with the 
theories of Malthus than with the human and immediate 
problems of birth control from the viewpoint of the parents 
and their children. The official responsible for the Census, 


and other responsible persons, hailed the results of the — 


Census as a matter of intense pride and spoke of these 
millions as “our precious capital.” 


Shao Li-tzu is a man whose eminence under the earlier 


years of Kuomintang rule in China was due to singular 


qualities of mind and to his fearless courage. General 


‘Chiang Kai-shek once leaned heavily upon “his counsel be- 


cause he was no sycophant but a man always ready to say 
what was in his mind. It took a great deal of moral courage, 
especially for a non-Communist, to bring up this subject 
at the People’s Congress. He urged that steps should be 
taken to disseminate the medical theories regarding con- 
traception and also actually give directions and supply 
equipment for this purpose. “I naturally considered this 
to be an urgent problem to be solved in China,” he said 
in a lengthy article on the subject he recently contributed 
to the Kwang Ming Jih Pao, the organ of the intelligentsia 
and of the Democratic League. “My opinions evoked a 
wide response and many letters were received by the Pre- 
sidium and Secretariat of the National People’s Congress 
and by me from people everywhere, with pros and cons. 
This makes me feel all the more that it is necessary to 
subject this problem to open discussion.” He went on to 
point out that in July 1954, the Ministry of Health in Peking 


drew up measures concerning improvement in the problem 


of contraception and birth control. 


Mr. Shao made it clear that dissemination of know- 
ledge about contraception had nothing in common with the 
Malthusian Theory and he cited Lenin’s statement to ex- 
plain this point in his speech at the People’s Congress, and 
to prove that there was no such “rule of absolute over- 
population” as Malthus laid down. Lenin himself said that 


“medical propaganda and the protection of the minimum © 
democratic rights of men and women citizens is one thing 


and the New Malthusian School of social science is another.” 
Shao Li-tzu says that China must not cease to publicize the 
knowledge of scientific methods of contraception, just because 
of opposition to the New Malthusian theory. He instanced 
the case of an ignorant peasant woman, told to him by a 
noted Chinese expert in obstetrics and gynecology, who 
did severe damage to herself in inserting pills containing 


alum. Such evils, he said, could be removed by propagating 
scientific methods. 


A young couple wishing to have four ‘a six children 
ought to space them out by two or three years, which would 
be easier on the mother and also on the family purse. Plan- 


ning a family was not, he said, the same thing as birth con- 


trol. It was necessary for the mother’s health, both physical 
and mental, to disseminate knowledge of contraception. A 
mother who gives birth to children too often and too quickly 
can seriously undermine her own health. Some said that 
in China there had never been such a thing as contraception 
and the mothers “do not seem to have suffered any harm.” 
This concept, said Mr. Shao, is too one-sided and condi- 
tions between present and past are very different. There 
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are many mothers suffering from poor health in China to- 


-day. Women are no longer content to limit their lives to 


household and family chores, or to be mere machines for 
the production of children. 


Many in the cities remain single nowadays, and one 
reason for this is the fear of having babies and thus in- 
creasing their burdens. Late marriage is primarily part 
of the Malthusian theory. Yet it is a problem that can 
be solved without difficulty, because if these young people 


~ follow the scientific method of contraception to prevent 


pregnancy for the time being, they can get married without 
any misgivings. When their conditions enable them to have 
babies they can stop contraception. 


But, said one of his correspondents, labour creates all 
wealth: won’t contraception bring about a great fall in 
population? To this Shao Li-tzu retorted that this was: not 
the primary purpose, and in any case any drop in quantity 


would be compensated for by the improvement in quality,. 
while productivity is not likely to be curtailed. The sale 
of drugs for birth ‘control, he pointed out, Js not prohibited 


in the Soviet Union. 


-the doldrums. 


After the knowledge is disseminated, it will be entirely 


up to the individuals whether to use it or not, after which 


no active endeavour is necessary to promote it. It was true 
that very few women in the rural villages had ever heard of 
contraception, but it did not follow from this that they had 
no need of that knowledge. The knowledge could be trans- 
mitted to them through mutual aid teams and co-operatives. 
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The cost of contraception equipment and drugs, if univer- 
sally applied, would be considerable and as a critic had said, 
might if imported make a hole in foreign exchange. Com- 
rades in the rubber and pharmaceutical departments should 
be able to manufacture these things. 


Artificial miscarriage and abortion, he declared, were 
liable to harm the health of a mother and were generally 
prohibited in China. It could only be done when absolutely 
necessary and then under rigid conditions. But since arti- 
ficial abortion truly posed a social problem it would not be 
out of place for him to make a little discussion on the sub- 
ject. In November, 1920, the Soviet Government adopted 
measures on artificial abortions for women, with the stipu- 
lation that the abortion must be done by medical doctors 
in the hospitals: and anyone other than a medical doctor 
found to perform such an operation would be brought to 
court for punishment. It was pointed out at the time, 
however, that owing to the ill conditions, part of the women 
had to practice artificial abortion. He considered that the 
stipulations made by the Peking Ministry of Health governing 
artificial abortion were quite adequate. Finally, Shao Li- 
tzu repeated what he said in his speech at the National 
Congress, that the earlier they completed the general task 
during the transition period the earlier will present diffi- 
culties be overcome. He also believed that adequate dis- 
semination of the knowledge of contraception and an ade- 
quate supply of equipment for the purpose will indirectly 
help in the early fulfilment of the general task during the 
transition period. 


ECONOMIC REPORTS FROM THE UNITED STATES 


By E. KANN (Los Angeles) 


The Climate 


As generally expected, the American Economy is faring 
extremely well. According to the Federal Reserve Bank 
seasonally adjusted index, industrial production mounted to 
130 in December, a seven point gain from the 1954 low. 
New orders for paperboard, a sensitive barometer, are 
running 10 to 12% above a year earlier. Electric Power 
output is 10% above a year ago, due to record demand. 


Payments of dividends in the course of December last 
were 13% above a year ago; and the full year 1954 total 
of dividends paid was 8% higher than for 1958. 


As repeatedly pointed out in these columns, the textile 
industry in this country was for practically two years in 
During recent weeks orders. for woollen, 
cotton and rayon goods flowed in to a noteworthy extent, 
and prices have been increased. Another industry, machine 
tools and also railroad equipment, which had been faring 
badly, recently showed a marked revival and is now better 
than for the past 15 months. 


Automobiles and trucks are not merely manufactured 
in record quantities, but also eagerly bought by the public. 
This means that huge quantities of steel are in constant 
demand. Inventories of unsold new cars at the close of 
1954 were 32% lower than 12 months earlier. Total 
dwellings erected in 1954 were 1,215,500 in number; this 
was 10% above 1953 and second only to 1950 records. A 
huge volume of new mortgage applications. assures continued 
high near term activity. Steel mills are booked up to March 


on sheets and some other items. Carloadings are somewhat 
higher when compared with a year ago. 

Due to a rise in personal income retail business is doing 
very well and promises further enhanced sales during 1955. 
Thus department stores and mail order houses can view the 
situation with satisfaction. The previous downtrend in 
business inventories has terminated, and some build-up is 
now expected. Reduced arms shipments are holding down 
total exports, although commercial exports are running above 
a year ago to the extent of 11% when compared with 
November 1954. 


Copper prices were upped 3 cents a pound, due to much 
higher prices abroad. Zinc witnesses a somewhat better 
demand, but lead is dormant and remains unchanged at 15 
cents. Underlying strength in lumber markets reflects the 
contniuing record rate of construction, states United 
Business Service. In the hardwood division, oak flooring is 
in the strongest position with excellent demand for the near 
future. 


In a way the critical Formosa situation is a roadblock 
to prosperity. On the other hand, its prevalence means by 
necessity greater activity in connection with the production 
of aircraft and other defence material. 


Steel 


Toward the end of January the output of steel in 
America stood at 4% of capacity, a ratio which is profitable 
to the mills. This state of affairs, coupled with excelient 
prospects, makes the stocks of the steel mills leaders in the 
New York Stock Exchange. 
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On January 25 the directors of United States Steel 
Corporation unexpectedly raised the quarterly dividend from 
75 cents to $1, proposing simultaneously a two-for-one split 
of its shares. On the following day the shares rose 7 dollars, 
and huge blocks were traded. 7 


U.S. Steel Corporation reported its 1954 net income at 
-$195,236,000, equal to $6.45 a common share, compared with 
$222,088,000, or $7.54 a common share for 1953. The net 
income for 1954 represents a return of 6% on sales of 
$3,250,000,000, compared with a 1953 return (the company’s 
record term) of 5.8% on sales of $3,853,054,000. 


Federal taxes on the company’s earnings for 1954 are 
estimated at $190,000,000, as against $323,000,000 in the 
prosperous 1953 term. 


The momentous news about the raising of the quarterly 
dividend, as well as the stock split, were a tightly held secret 
and came as a complete surprise to the market. Chairman 
Benjamin Fairless called the raised dividend a recognition 
of the investor’s needs and his vital function in our economy. 
And then he continued: “Of all the segments of our economy 
the investor, performs one of the most vital functions and 
one which has been given the least public appreciation. In 
U.S. Steel we have about 275,000 shareholders, most of whom 
have very modest incomes. <A careful survey of U.S. Steel 
stockholders reported in our last annual report showed that 
56% had incomes of less than $5,000 a year, and only 25% 
had incomes of more than $10,000 a year. Each year it is 
becoming increasingly necessary for industry generally to 
find funds for investment in new tools if the rapid progress 
in this country is going to continue. More investment sav- 
ings in new tools is the proven and the only private enter- 
prise way to create new self-sustaining productive jobs. 


If an expanding labor force is to be kept employed at 
a higher level, and I know everyone is as keenly interested 
in that as I am, it is necessary to have large-scale creation 
- of new jobs. For this stockholder investment is a necessity 


and adequate returns to stockholders on their investments are 
a must. 


Republic Steel, the third largest producer, had sales in 
1954 of $852 million, down 25% from 19538. Net revenue 
dropped to $52.9 million, or $7.10 a share from $56.7 million, 
or $9.25 a share. Notwithstanding this recession, Republic 
is favored as a growth company. Only recently it has added 
new manufacturing units to its chain of activities. It is also 


enlarging its output of powdered metals for precision in- 
struments. 


Concomitantly with U.S. Steel Republic shares rose 3} 
points on January 26. Bethlehem Steel shot ahead to the 
extent of $77, Inland Steel advanced at the same time by 
$57; Armco Steel rose 34 points. 


On the following day, however, though Bethlehem Steel 
raised its quarterly dividend from $2 to $2.25, it did not 


contemplate to split its stock, as generally expected by the 
market. 


down $33. 


On January 31 Armco Steel announced a split of its 
common stock by handing out to its shareholders one new 
share for every share held. Besides, the directors have 
raised the quarterly dividend from 75 to 90 cents, Further- 
more, the board has authorized an expenditure of $60 million 
for an extensive improvement program for the increase of 


steel-making capacity. 
Items of General Interest 


The proposed merger of American Woollen Co., Robbins 
Mills, Inc. and Textron, Inc. is finding good response and 


This disappointment made stock quotations come 
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bids well to be consummated soon. The merger would com- 
plete a $160 million corporation, consummate a completely 
integrated textile industry and provide the capital for diver- 
sification into non-textile lines. The new concern would be 
known under the style of Textron American, Inc. and would 
command sufficient working capital for annual sales of $300 
million. 


Phillips Petroleum Co. declared a sadeteriy dividend of 
75 cents against former quarterly payments of 65 cents. 
Phillip’s 1954 net income amounted to about $76 million, 
or $5.20 a share, compared with $76,760,000, or $5.25 per 
share. Prospects for 1955 profits are very favorable, ac- 
cording to the chairman’s report. Phillips Petroleum holds 


the largest reserves of natural gas and has excellent growth 


prospects, 


»  .General Motors, the largest industrial enterprise in the 
world, publishes its 1954 earnings which are the second 
largest on record. Its net profit for 1954 aggregates $806 
million, or $9.08 per share. Net income for 1953 stood at 
$598,119,000, which had equalled $6.71 per share. G.M. 
turnover in 1954 totaled $9,825,000,000 against 10,027,985,- 
000 dollars the preceding year. The concern’s 1954 tax bill 


was estimated around $835,000,000, both for U.S. and 
foreign levies. 
As repeatedly reported in these columns, 24 of the 


government owned synthetic rubber companies (there are 


27 altogether) have been sold to private corporations for | 


about $300 million. These 24 plants represent an original 
outlay of $458,688,000 up to Jan. 1, 1953; they have earned 
as much as $60 million a year under Government’s mandage- 
ment. They had a book value, two years ago, of $145,256,- 
000. It is taken for granted that, though the big four 
rubber corporations are amongst the buyers, the 700 smaller 
rubber manufacturers in this country will be able to obtain 
synthetic rubber supplies according to requirements. 


For the past two years there has been a building boom 
on in this country, principally for family homes. However, 
the mortgage debt on one-to-four family houses has reached 
the staggering total of 75 billion dollars. This is an in- 
crease of 14% during 1954 and 100% since 1949. The 
current pace indicates that the total mortgage obligation 
on family homes may be up to $83 billion by the close of 
1955. The main reason for such rapid debt accumulation 
is that uncle Sam is standing behind the granting of such 
mortgages, partly through the Veterans Administration and 
partly by the Federal Housing Administration. 


General Dynamics raised its quarterly dividend from 
$1 to $1.10 and declared a stock dividend of 100%. Similar 
measures are being contemplated by Western Auto Supplies 
which concern proposes to up the quarterly dividend from 
75 to 80 cents and to declare a stock dividend of 100% as 
of March 15. 


The Los Angeles district is growing by leaps and bounds. 
This is being clearly demonstrated by figures pertaining to 
building evaluation in Los Angeles County, namely $1,123,- 
751,000 for 1954, according to the chairman of the Los 
Angeles Chamber of Commerce. What this means can be 
inferred from the comparison with New York City, where 
building in 1954 was only half of Los Angeles total. The 
latter is four times larger than Chicago’s total and eight 
times larger than Philadelphia’s figure. Los Angeles County 
valuation for 1954 exceeded the combined totals for the 
cities of Houston, Chicago, Philadelphia, Detroit, Milwaukee, 
Denver, Baltimore, Atlanta and Cleveland combined by 
$22,782,000. 


Farmers’ income in 1955 are not likely to exceed those 
of 1954. Prosperity for the farm communities started in 


tion. 
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world war II and reached its zenith in 1947; at that period 
farm income was returned at $16.8 billion. From then on 
there was a steady drop until mid-1950, when the Korean 
imbroglio occurred. In 1951 farm income amounted to 
$14.6 billion, but each subsequent year witnessed a diminu- 
Nevertheless, farmers are in an excellent financial — 
position, judging from the fact that available figures for 
the commencement of 1954 divulged $160 billion, while debt 
on real estate stood at only 7.7 billion dollars, and total 
indebtedness at about $17.1 billion. This obligation was 
more than offset by liquid resources (mostly cash) of some 
$19 billion. 


From a circular sent me a. Montgomery Ward & Co. 
over the signature of its chairman, Sewell Avery, it is 
learned that the campaign for control of the concern has 
begun in earnest. I have repeatedly referred to the coming 
fight between Avery and Wolfson is looming. The venerable 
Avery points out that the present management was placed in 
control at the end of 1931. At that time, he says, 86% 
of the stores were operated at a loss. Dividends on common 
stocks had been stopped in 1930. The company. suffered 
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STATEMENT OF THE CHAIRMAN, THE 


Last year we noted that the world-wide cold war con- 
tinued without abatement, but that in Asia there had been 
progress in economic development programmes in spite of 
a continued deterioration in foreign trade. We also re- 
ferred to the great need for capital investment in the 
under-developed countries and to the difficulties lying in the 
way of this. 


The year 1954 brought about some improvement in the 
cold war. It became less cold, though I fear that already in 
1955 there has been some reaction. It is clear that the 
Geneva Conference which lasted from the end of April to 
July 21st effected a change of atmosphere in the relations 
between the West European powers and China. This was 
not due so much to the agreements then concluded nor to 
the cease-fire in Indo-China, although these were important 
and cheering, but rather to the mtangible consequences and 
advantages of the presence at Geneva of important political 
leaders of the Asian administrations and particularly to the 
presence of Mr. Chou En-lai, the Chinese Prime Minister. 
The opportunities of direct contacts and discussions  be- 
tween leading Eastern and Western diplomats which the 
Geneva Conference brought about for the first time’ since 
Communist Governments were set up in East Asia unques- 
tionably effected a clearing of the air. 


I am afraid that the subsequent S.E.A.T.O. Conference 
in the Philippines dampened‘ down some of the cheerfulness 
created by Geneva and the more recent developments in the 
sea areas between the mainland of China and Formosa have 
brought downright gloom. Yet Article III of the Manila 
Treaty was promising in that it bound the signatories “to 
co-operate with one another in the further development of 
economic measures, including technical assistance, designed 
both to promote economic progress and social well-being”’. 


Unfortunately the unrepresentative nature of the 
S.E.A.T.O. Conference gave rise to fears lest the economic 
steps there visualized would divert attention and finance from 
the wider sphere of the Colombo Plan. However, in the de- 
_ bate in Parliament on November 8th when the House ap- 
proved the policy of H.M. Government in regard to the 
Geneva Agreements and the Manila Treaty, an official as- 
surance was given that the Colombo Plan would not in fact 
be impaired by any commitments arising under Article III 
of the Manila Treaty. But doubts prevail. Economic as- 


losses of $14 million in 1931 and 19382. 
Success crowned the efforts of the coneern. Now Mont- 
gomery Ward operates 568 retail stores, in addition to 263 
catalog order offices and 9 mail order houses. Sales have 
increased from $176 million in 1932 to $884 million during 
the year ending January 31, 1955. During the same period 
working capital has risen from $79 million to $597 million. 
Dividends were paid regularly every year since 1936, totalling 
$51 per share. A total of $4 is being paid this year. Mont- 
gomery Ward now has a net worth of $600 million, including 
over $300 million in cash. There is no debt of any kind. 
It is interesting to watch the counter-arguments of Mr. 
Wolfson, who is sure to open his guns very shortly. 


Since then good 
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sistance is greatly needed in South East Asia and the avail- 
able capital is limited. The Colombo Plan was first in the 
field and has proved generally acceptable throughout Asia 
because it has not been suspect on account of any national 
or political tinge. It remains to be seen if there is any way 
in which the Manila proposal can be consolidated with the 
Colombo Plan arrangements. 


AID FOR UNDERDEVELOPED COUNTRIES 


The question of economic aid for the under-developed 
countries in Asia has been dealt with from this chair on 
many occasions. Not long ago in a Parliamentary debate Sir 
Anthony Eden said, “Economic development is the key to 
all that may follow in South East Asia”, and this is a fact 
of which all Asian Governments are fully aware. It is one 
of their most pressing preoccupations, for, they need more 
capital investment and on more generous terms than hitherto 
offered. 


Some South East Asian countries are already financing 
part of their development programmes by budget deficits and 


caution is therefore needed as has been pointed out by a 


recent E.C.A.F.E. working party. There have been so many 
instances during the last two decades of inflation getting 
out of hand in Eastern countries that the risks must be clear- 
ly in the minds of the financial authorities responsible for 


any inflationary action and _ the responsibility is a serious 
one. 


If internal finance cannot be raised fcr development 
needs, the safest way out of the difficulty is to seek external 
finance, either private or Governmental. But foreign private 
investment has not hitherto received much encouragement 
towards venturing capital in the less developed areas. Poli- 
tical uncertainties, nationalistic suspicions and rigid restric- 


tions have antagonised and frightened potential investors, 
but I am glad to say that recently some signs of a change 
of policy in this respect have been noted in some countries. 


On the other hand, even foreign Governmental aid, if coming 
from one exclusive source, has been looked at with some 
Suspicion in recent years and Asian countries mostly prefer 
joint international action such as the Economic and Social 
Council of the United Nations has for some years been trying 
to get adopted. 


INTERNATIONAL FINANCE CORPORATION 


Now at last a new phase seems to have been reached 
after about four years of discussions in the United Nations 
and by the authorities of the International Bank, and it 
looks as if a step is being made in the right direction. This 
is the establishment of an International Finance Corporation 
as an affiliate of the International Bank and with an initial 
capitalisation of U.S.$100 millions. The Corporation is de- 
signed to increase private investment in less developed coun- 
tries. This project was dealt with in some detail, and on 
the same lines as now formally proposed, in the report of 


the Intérnational Bank for 1951/2. The care expended on. 


the project has thus a good chance of bearing fruit. Similar- 
ly, the establishment of the Industrial Credit and Investment 
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Gorsseation of India is another step forward. Here we see 
a promising international-cum-private investment concern, 
which, if successful, may well prove to be a model for 
countries. The Govern- 
ment of India, the International Bank, the Commonwealth 
Development Finance Company, certain Indian Banks and 
Insurance Companies and a group of British exchange banks, 
insurance companies and industrial firms, are participating 
together with a strong American group. 
that we are one of the British banks which have taken up 
shares in this Corporation. | 


CHINA 


From the vantage point of Hongkong we have seen or 
heard much about the considerable number of British delega- 
tions of one kind or another which have visited China. Their 
members, as compared with those of earlier visits, represented 
more varied points of view and interests, covering political, 


opportunities to see a fair amount of the areas they visited 
in the short time at their disposal, and they were thus able 
to bring back a broader picture of People’s China than has 
hitherto been generally available. What these travellers 
reported was fresh to many persons interested in China 
and in the Chinese impact on world affairs. They have 
not revealed much that was new to those of us in Hongkong 
who have had our eyes open in the past few years. How- 
ever, even fleeting visits such as these are worthwhile and 
most of the travellers who took part were careful not to 
claim omniscience in regard to China and its recent develop- 
ments. Some of them may have put rather undue emphasis 
n “peaceful co-existence”, a phrase which has become so 
well-worn in pronouncements from the other side of the 
curtain. But this phrase has recently received wider re- 
cognition through its adoption as point 5 in the principles 
which were agreed last year between China and India, as 
a guide to relations between these countries. In its literal 
English sense peaceful co-existence is a good phrase which 
expresses the desires of many millions of people to live 
in peace free from fear of war. But we are on unsub- 
stantial ground when we come to ask whether this phrase 
“peaceful co-existence” means the same to all people. It 
is doubtful whether even Mr. Clement Attlee and his col- 
leagues got clear and satisfactory explanations on _ this 
particular point. Their visit received considerable publicity 


in China as well as in the West and we all hope that that | 


particular visit, joined with the many other visits to China 
by British parties, may have brought us forward a little way 
towards bridging the East-West gap which is still a wide 
one. Mr. Nehru has consistently been working towards this 
aim and the Burmese Prime Minister has added his support. 
We now look hopefully to China for a move from that 


side. 
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Our own particular hopes about China are that the 
negotiations for the settlement of our problems in closing 
our Offices, which have been carried on now for nearly four 
years, should be satisfactorily concluded. Progress has been 
extremely slow. One stumbling block is that of U.S. Dollars 
held by us on Chinese account, which the U.S. Government 
froze in December 1950 and which it is totally out of our 


power to release, as is demanded by the Chinese. This matter — 


rests in the hands of the U.S. Government and all the repre- 
sentations we have made, even with the help of our own Gov- 
ernment, have so far been unavailing. Nevertheless we hope 
that before long we shall be able to come to a settlement 
with the Chinese about all outstanding matters, including 


I am glad to say 


affairs. They had 


hope for real benefit in the future. 
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the repatriation of our Manager at Shanghai. Meantime 
the question of futufe representation in China has been 
raised with us and we have expressed our willingness to 


come to some arrangement after our closure at Shanghai 


has been effected. 


We sent a representative with the British Trade Mis- 
sion which visited Peking last November under the auspices 
of the Sino-British Trade Committee, in order that he 
might investigate the possibilities of future trade. We 


hoped that at the same time he might get an opportunity 
to clear up some of our difficulties. 


His journey was worth 
while for many reasons, and especially because he was able 
to see our Manager in Shanghai and discuss “se problems > 
on the spot. 


CHINA’S TRADE 


Another Trade Mission will be going to Peking this 
month, and still more visits, whether by individuals or by 
organised parties, will probably follow. In terms of the 
volume of trade concluded such visits may not effect a 
great deal considering the total trade of the United King- 
dom, but it is to the possibilities of expansion that 
merchants and manufacturers look and from which they 
The potentialities are 
as great as they have been for over a hundred years. As 
in the past century, so now they would in actuality be greater 
if political and ideological difficulties and suspicions could 
be swept out of the way. 


You are aware that China’s trade with the Soviet Bloc 
now probably covers four-fifths of her total trade. -When 
the blockade is removed the switch of trade to other coun- 
tries is bound to be slow and it is hardly that China’s trade 
will ever go back fully to the pre-war channels. No doubt 
Japan will get a fair share, so the slice left for Europe and” 
America may not be large. Much of course depends on 
the extent to which China is able to proceed with her de- 
velopment plans and in this connection what will count is 
the way in which China’s export trade develops and whether 
greater quantities of minerals and agricultural products 
will be available for shipment overseas. Only thus will it 
be possible to obtain sufficient foreign exchange for use in 


the purchase. of the capital goods required for industrialisa- 
tion purposes. | 


INTERNAL DEVELOPMENT 


It is not possible under existing circumstances to give 
shareholders a reliable analysis of what agricultural and 
industrial progress has been made in China throughout the 
past year. If one were to confine attention to the speeches 
made by officials in Peking, all would seem to be well and 
the progress astonishing. If one were only to read the con- 
trolled Chinese press emanating from the mainland, one 
would note certain frank criticisms indicating that there 
were serious difficulties, that planned targets were not always 
being reached and that in some cases they had been re- 
duced. If one were to rely upon anti-Communist publica- 
tions it would seem that all official reports from China were 
nonsense. Yet without giving chapter and verse, but basing 
Opinion on evidence collected from many sources, I think 
we are justified in deciding that very remarkable develop- 
ments in agriculture and industry have taken place since 
the People’s Government came into power: there may have 
been some slackening of progress or even some deterioration 
in agricultural output in 1954, but the industrial progress 
during the year has continued at a rapid pace in spite of 
the United Nations Embargo on shipments to China of many 
categories of capital goods. It is clear that the strains on 
the country caused by the embargo are getting more and 
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more serious, but strict regimentation and careful economy 
in materials is enabling the country» to overcome a great 
many difficulties. Nevertheless China must surely attach 
very great importance to obtaining easier conditions and 
wider opportunities for importing the wide range of mate- 


rials required for industrial expansion. The 156 in- 
dustrial units for which large scale Russian help 
is being received have no doubt progressed _ rapidly, 
but the significance of this number of plants, and of 


the whole Five Year Plan should be put in the proper 
perspective of the tremendous size of the country, and its 
vast population of nearly 600 million people. One wonders 


if Russia and the Soviet Bloc can do much more than they 


are now doing in the direction of loans and technical’ assis- 
tance to China. So far China has followed the Soviet road 
because there has been no other road to follow: that is why 
many of us think it would be wise policy for the democratic 
countries to open an alternative route. But still wiser would 
it be for China, upon whom the onus rests, to come to terms 


with the United Nations, and so to;|provide an opening for . 


that “peaceful co-existence” she claims to desire SO much. 
We had hoped that the Secretary General of the United 
Nations, when he was in Peking in January, would have 
been able to clear the way for diplomatic negotiations lead- 


ing to a solution of many of these problems, but tempers. 
so. we shall 


have flared up about the Formosan question, 
have to wait for a more propitious occasion. 
HONGKONG 


From China we must now turn to Hongkong which 
does not attempt to conceal the fact that what happens in 


China, how she prospers, how her trade fares, whence it 


comes and whither it goes, all are matters of great concern 
to the Colony. This is natural and inevitable. In the poli- 
tical field Hongkong is dependent externally on H.M. Govern- 
ment to ensure that the peace and security of the Colony 
is upheld by all the means at its disposal and Hongkong’s 
omission from the scope of the Manila Treaty does not there- 
fore cause us any perturbation. Internally Hongkong is 
dependent on the police and defence services together with 
the help of all dutiful citizens, to maintain law, order and 


stability. We are thankful to say that in this respect all 


_ has gone well with Hongkong in the past year. ~ 


In the commercial field Hongkong has of course since 
the War and particularly in the last few years, done a lot 
to adapt her trade to the new conditions. In this there has 
been help from external capital which, especially since 1949, 
has found its way to the Colony from surrounding areas 
and has added to and improved upon many of the existing 
industrial activities. It is estimated that in 1947 about 10%, 
or HK$120 millions of Hongkong’s annual exports, repre- 
sented goods manufactured in the Colony. In 1954 locally 
manufactured goods, including some items not recorded 
separately, are believed to have amounted to one-third of 
the export trade. In 1954 328 new factories were regis- 
tered bringing the total of registered factories up to nearly 
2500 and the total labour employed in such factories up to 
over 115,000. Nearly two-thirds of Hongkong-manufactured 
exports are cotton goods the majority of which were sent 
to Indonesia last year. The United Kingdom took HK$75 
(or. £423) millions of Hongkong’s products of which about 
a half were cotton goods. This is a drop in the ocean 


when compared with the total annual imports of the United. 


Kingdom which are in the region of £3500 millions. Ques- 
tions in Parliament: or in the press about alleged small 
irregularities over a few minor shipments of Hongkong 
goods surely ought to be looked at in the proper perspective. 
Attacks on Hongkong from other sources in regard to 
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alleged infringements of the embargo on trade with China 
have, I am glad to say, died down. Hongkong is, of course, 
still suffering seriously from the continuation of the embargo 
and it is indeed only too aggravating to know that others 
are benefitting from the relaxation of restrictions on trade 
with the Soviet bloc. 


HONGKONG’S INDUSTRIALISATION 


There is still scope for greater industrialisation in Hong- 
kong, as was confirmed by the report of a recent Inter- 
departmental Committee, which recommended the reclama- 
tion of land suitable for new sites for factories at Kun Tong 
on the Eastern shores of Kowloon Bay. This recommenda- 
tion having been approved, preliminary work has_ already 
started on the area, but a decision is awaited as regards 
the price and method of disposal of the sites. It is to be 
hoped that the procedure of preparing sites and developing 
common user services adopted in Singapore by the Colonial 
Development Corporation will be copied in Hongkong so as 
to provide strong inducements to industrialists to move their 
existing factories or to start up new ones on the Kun Tong 
reclamation area. The future of Hongkong may well de- 
pend on the encouragement at the present time, when capital 
is available, both of additions to the present scale of indus- 
trialisation and also of the removal of existing factories 
which are in many cases situated in crowded and unsuitable 
areas and in most hazardous buildings. It is also a matter 
for serious consideration whether Hongkong should not go 
even further and provide, as is done in other underdeveloped 
countries, more specific inducements to encourage the es- 
tablishment of factories of a larger and more up-to-date 
type to take the place of small units operating inefficiently 
on a hand to mouth basis. Ample unskilled labour is, of 
course, available in Hongkong and some of this must be 
trainable for skilled work. This gives special point to the 
remarks made only a few weeks ago by Mr. Edward Hambro, 
when, in reporting to the United Nations on the refugee 
situation in the Colony, he stated that there were 667,000 
refugees here and that he thought that these would have 
to be settled and integrated into Hongkong. 


TRADE OF HONGKONG 


Hongkong’s trade in 1954 fell off about 11% in value 
although cargo tonnage changed little as compared with 1953. 
But it was satisfactory to observe that there was a slowly 
rising tendency in the figures recorded month by month 
throughout the year, even if the average monthly figures re- 
mained lower than we would like them to be. Trade with 
East Asian countries dropped in almost all cases except S. 
Korea and in the case of China the reduction was HK$315 
miJlions (£20 millions)—from HK$1397 millions in 1953 
to HK$1082 millions in 1954. There were local reasons for 
the drop in trade with some countries, such as Indonesia 
and Thailand, and a reversal of this situation may well 
appear before another year passes. Shipping statistics show 
a drop in the number of entrances and clearances but this 
is counter-balanced by slightly improved — of cargo 
carried. 

Business on the Hongkong Stock Exchange was exceed- 
ingly buoyant and reached its peak in December. Moreover 
land prices in the central districts reached record figures 
and remain high everywhere. It seems probable that a 
partial explanation for what might be called a*boom in these 
activities was an inflow of capital from neighbouring coun- 
tries, to which we may add increased confidence in the stabi- 
lity of Hongkong. 
| We had the pleasure, some two months ago, of welcom- 


. ing to Hongkong a representative gathering of members of 
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the Economic Commission for Asia and the Far East which 
met here to discuss certain trade problems. The Con- 
ference, I am glad to say, came out strongly in favour of 
multilateralism in international trade as being a desirable 
target. One interesting fact it publicised was that the 
region covered by the E.C.A.F.E. organisation which con- 
tains almost half of the world’s population and also immense 


_ raw material resources, only accounted for 10% to 12% of 


the world’s trade. When one considers how backward in 


development most of the countries in this region are, this 


small percentage figure is not altogether surprising. But it 
only underlines the remarks recorded in the beginning of 
this statement about the need for international efforts to 
remedy this state of affairs. | | 


FINANCES OF HONGKONG 


Before passing on from the subject of Hongkong I must 
refer to the financial position of the Colony which was 
dealt with so lucidly and comprehensively by the Financial 
Secretary, Mr. A. G., Clarke, last week. It was very satis- 
factory to hear that a surplus of HK$21 millions was ex- 
pected for the current year and that the figure might prove 
to be even higher. This did much to temper the disappoint- 
ment that the estimates for the financial year 1955/56 
showed a record deficit. for the Colony of HK$32 millions. 
Revenue was expected to amount to HK$413.7 millions and 
expenditure to HK$445.7 millions. 


However, Mr. Clarke was able to point out that the 


Colony had satisfactory reserves in the General Reserve 
Balance and Revenue Equalisation Fund which would shortly 
be over HK$400 millions—that is to say more than the cur- 
rent year’s total expenditure. Under the circumstances it 
was not proposed to increase direct taxation or duties. It 
was proposed, however, to look into the possibility of in- 
creasing various forms of licence fees such as for motor 
vehicles and of stamp duty on assignments. 


The expenditure on education, public health and public 
works non-recurrent is estimated to cost no less than HK$193 
millions in the forthcoming year. While the Colony wants 
all these things including the larger Airport and more Re- 
servoirs, the people of the Colony must not forget that they 
will have to pay for them out of their own pockets. 


It was interesting to see that both The Governor and 
the Financial Secretary dealt with the importance of en- 
couraging sound local industries by such methods as the 
provision of land at reasonable prices in cases where a de- 
finite contribution to the well-being of the Colony would be 
made. 


I cannot complete my remarks about Hongkong without 
saying how pleased we are that Sir Alexander Grantham is 
still with us and will be remaining until towards the end of 
the year. 


JAPAN 


Japan has not yet fully re-established her position in 
the political arena in the East, partly because she has failed 
to reach agreement about reparations with the Philippines 
and Indonesia and partly because of her undefined relations 
with China, Russia and South Korea. However, the Repara- 
tions Agreement, which Japan and Burma signed in Novem- 
ber, may well be the precursor to further developments and 
recent overtures to and from Russia and China indicate a 
desire for negotiations on trade if not on other outstanding 
questions. Trade between Japan and China did indeed in- 
crease a good deal in 1954 but from the very low levels of 
1953. Whether formal negotiations with Russia and China 
take place or not depends on the policy of the Government 
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emerging from the elections which have just been held. The 
Government in power will have to take account of the West 
as well as of the East and trade, while very important for 
Japan, is only one of many matters to be taken into con- 
sideration. Hongkong, like Japan, considers trade with 
China of great importance but both Hongkong and Tokyo 
are probably agreed that there are potent reasons why 
neither should be short-sighted in regard to this matter. 


Meantime it is to be. noted that discussions are pro- 


ceeding between Japan and the United States as to the way 


in which some U.S.$85 millions worth of farm surplus pro- 
ducts are to be made available to the Japanese Government. 
Japan has also taken over responsibility from the United 
States authorities for the defence of Hokkaido where some 
big development projects are now being rapidly pushed for- 
ward. 


ECONOMIC SITUATION 


Internally, 1954 witnessed a remarkable transformation 
in the economic situation from one of inflationary dangers at 
the beginning of the year to an economy brought back to a 
reasonably sound basis at the end of 1954 by a successful de- 
flationary policy. A few figures will help to illustrate the 
change that has taken place. Japan’s foreign trade returns 
show that whereas there was an adverse balance of U 8.$11385 
millions in 1953, it was down to U.S.$770 millions in 1954. Im- 
ports were about the same in the two years but exports were 
27.8% higher in the past year. The balance of payments in- 
dicated a surplus of about U.S.$100 millions in favour of 
Japan over the calendar year 1954 as compared with an ad- 
verse balance of U.S.$194 millions in 1953. There were sur- 
pluses of £44 millions and U.S.$68 millions respectively with 
the Sterling and Open Account areas and a deficit of U.S.$92 
millions with the other currency areas. In this connection the 
falling off of Special Procurements by the United States au- 
thorities destroyed hopes of a still higher favourable balance 
last year. Japan’s foreign currency balances were also 
higher at the end of 1954 at approximately U.S.$1060 mil- 
lions. Furthermore the Note Issue at the end of the year 
broke a twenty year record by falling below the figure at 
the end of the previous year instead of rising. The defla- 
tionary measures have also been successful in bringing down 
wholesale prices: this in turn is causing a fall in export prices 
which is expected to be as much as 10% by March 31st, the 
end of the fiscal year. It is thought that if this reduction is 
accomplished it will go a long way to putting many of 
Japan’s export quotations more on a level with international 
prices. | 

One unfortunate result of the past year’s deflationary 
policy has been a considerable increase in unemployment 
which is likely to get worse so long as there is no relaxation 
in this policy. A number of industrial concerns have had to 
close lown for the same reason but the number has not been 
as high as was at one time expected. The Economic Counsel 
Board nevertheless considers that the present policy will, ’ 
within five years, bring about full employment. Amalgama- 
tions and other steps to put industry on to a more efficient 
basis have increased notably and there are clear indications | 
of a return to the pre-war pattern of Zaibatsu combines al- 
though at present on a much smaller scale. 


The long drawn out negotiations regarding Japan's full 
membership of G.A.T.T. seem likely to be renewed when 
present tariff discussions now proceeding at Geneva have 
been concluded. The need for safeguards is underlined by 
the 61% increase in Japan’s exports in 1954 to the sterling 
area. Nearly 60% of those exports were textile goods 
although such shipments to the United Kingdom itself appear 
to have been lower than in the previous year. 
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$3,536,686,721 


Notes: 


1. There are contingent liabilities on bills re- 
discounted amounting to HK$3,443,428 
($8,621,492) and commitments in respect of 
Confirmed Credits, Guarantees and Forward 
Exchange Contracts. 7 


2. Foreign Currency Balances have been converted 
into Hongkong Dollars at approximately the 
rates ruling at 31st December, 1954. The 
Sterling equivalents of the figures shown in the 
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| THE HONGKONG AND SH/JAI 
| (The liability of members is limited to the extent a nner P 
BALANCE SHEE 't DEC 
4988 | 
Hongkong Hongkong Sterling 
Dollars Dollars Equivalent 
SHARE CAPITAL 
. Authorised and Issued 
$ 20,000,000 160,000 Shares of HK$125 each, fully paid £ 1,250,000 
RESERVE LIABILITY OF MEMBERS . 
HK$125 per share on 160,000 Shares .... $ 20,000,000 
125,859,542 158,215,256 9,888,453 
HONGKONG CURRENCY NOTES IN CIRCULATION : 
30,000,000 Authorised Note Isswe $ 30,000,000 
CURRENT, DEPOSIT AND OTHER ACCOUNTS, | 
including Reserves and Provisions for Contingencies - 
sat and Taxation (of this total $171, 174 ($421, susie 
2,636,471,149 is secured) .... sate 2,672,640,569 
295,948 AMOUNTS DUE TO ‘SUBSIDIARY ‘COMPANIES. ss 315,043 
10,557,154 ACCEPTANCES ON BEHALF OF CUSTOMERS .... . 56,521,108 
PROPOSED FINAL DIVIDEND in —— of the year 
7,760,842 ended 31st December, 1954 7,760,842 2,737,237,562 171,077,348 


above Balance Sheet have been converted at — 


the rate of HK$1 = 1/3d. 


MICHAEL W. TURNER 
Chief Manager. ° 


$3,571,194,818 £ 223,199,676 


G. O. W. STEWART 
Chief Accountant. 


PROFIT AND LOSS ACCOUNT FC YEAI 


1953 
Hongkong 
Dollars 


$ 5,163,025 
4,000,000 
7,760,842 
9,859,542 


Qa 


$ 26,783,409 


Hongkong 
Dollars 


Interim Dividend of £2 per Share, free of Hongkong een. Profits Tax, 


paid 9th August, 1954, £320 000 @ 1/2-27/32 
Appropriations recommended by the Directors: 
Amount to be written off Bank Premises 


Final Dividend of £3 per Share, free of Hongkong ' Corporation Profits Tax, 


£480,000 @ 1/2-27/32 


Balance carried forward to next year 


Special Administrative Expenses, 
Directors’ 
(HK$817,960). 


$ 6,000,000 | 
7,760,842 13,760,842 


10,215,256 


$29,149,993 


including Chief Manager’s emoluments, 
Fees and London Committee Fees amounted to HK$889,569 


| 
> 
% 


,000 


,348 
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SH/(AL BANKING CORPORATION 
‘tent a nner prescribed in Chapter 70 of the Laws of Hongkong) 
SHEE it DECEMBER, 1954 / 
1953 
Hongkong Hongkong Sterling 
Dollars Dollars Equivalent 
CASH IN HAND AND IN TRANSIT AND BALANCES WITH. OTHER 
680,529,674 MONEY AT CALL AND SHORT “NOTICE 576,659,313 36,041,207 
BILLS RECEIVABLE 
295,927,960 British and Other Government Treasury Bills 208,216,130 13,013,508 
326,653,157 494,655,277 30,915,955. 
HONGKONG GOVERNMENT CERTIFICATES OF INDEBTEDNESS 
issued in respect of funds or as security for the Excess 
725,883,047 Note Issue 645,883,047 40,367,690 
INVESTMENTS, at under 
British, Colonial and Other Government Securities (including 
$43,378,400 ($41,865,200) deposited as security for the: 
Authorised Note Issue): | 
276,936,368 Quoted in Great Britain noe 279,964,012 17,497,751 
96,217,898 Quoted outside Great Britain ane 96,347,487 6,021,718 
Other Investments: 
252,752 Quoted in Great Britain nee 15,702,816 | ~ 981,426 
14,805,971 Quoted outside Great Britain .-.. 14,745,993 921,625 
ADVANCES TO CUSTOMERS AND OTHER ACCOUNTS, less provision 
645,652,630 for Bad and Doubtful Debts... A 829,455,105 51,840,944 
10,557,154 LIABILITIES OF CUSTOMERS FOR ACCEPTANCES, per ‘an. 56,521,108 3,532,569 
3,512,733,428 8,549,136,013 221,821,001 
FIXED ASSETS 
Investments in Subsidiary Trustee and Nominee 
2,135,843 / Companies, at cost $ 2,135,843 
21,817,450 Bank Premises at cost, less amounts ‘written off 19,922,962 22,058,805 1,378,675 


$3,536,686,721 


C. BLAKER 
R. GORDON Directors. 
J. H. HAMM 


$3,571,194,818 


£ 223,199,676 


NT FC YEAR ENDED 31st DECEMBER, 1954 - 


1953 
Hongkong 
Dollars 


$ 9,489,174 


17,294,235 


$ 26,783,409 


Balance brought forward from 3lst December, 1953 


Profit for the year, after providing for taxation on profits carnéd bn ‘date ‘and after 
making transfers to the credit of Reserves for Contingencies, out of which 
Reserves provision has been made for any diminution in value of current assets 


Hongkong 
Dollars 


$ 9,859,542 


19,290,451 


$29,149,993 


rs 
842 
256 
993 | 
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The Anglo-Japanese Sterling Payments Agreement is 
due to expire at the end of this month and in principle, 
but subject to certain discussions, an extension for three 
months is reported to have been agreed. It appears that 
the figure of £209 millions for the trade each way is not 
likely to be reached in the period of the Agreement. 


INDONESIA 


Indonesia has not been much in the limelight of the 


world in the past year because, fortunately for her, she 
has not been seriously affected by any of the current inter- 
national polemics. Her Government has maintained its posi- 
tion notwithstanding a near crisis in December and in spite 
of communist support which antagonises Moslem’ groups 
within the country. Yet the internal economy is far from 
healthy and a few weeks ago a famous economic journal did 
some straight talking in regard to the barriers obstructing 
foreign trade and restricting the operation of foreign con- 
cerns resident in that country. 


It would not help matters to reiterate the complaints 


regarding regulations which make normal trading impos- 
sible, which upset established procedure and _ which discri- 
minate against non-Indonesians. Such factors naturally 


give rise to a feeling of frustration and make it useless to - 


expect the investment of foreign capital which is’ badly 
needed in order to turn to good account the potential wealth 
of the country. The Indonesian Government issued a state- 
ment a year ago with a view to encouraging foreign invest- 
ments but almost at once afterwards a levy of 40% on over- 
seas remittances was imposed. We agree with the Governor 
of the Bank Indonesia when he expressed the hope, in his 
report for the year 1953/54, that the promised elaboration 
of that statement “would be formulated in such a way that 
at least as far as official conditions are concerned, Indonesia 


may become an attractive field of investment for foreign ° 


investors”. He added the hope that there would also be a 
“positive improvement in the investment climate in Indo- 
nesia.”” Another remark of his was: 


“Only as and when many of the obstructionist factors 
—which I shall not go into here because they may be as- 
sumed to be well-known—will have been swept away, is it 
to be expected that the Government’s efforts to attract for- 
eign investments will be crowned with success.” 


RESTRICTIONS ON TRADE 


Official trade returns for the full year 1954 are not yet 
- available but it is reported that the unorthodox system under 
which import licences continue to be issued did at any rate 
limit imports, which were therefore expected to be some 
Rps. 800 millions less than in 1953. On the other hand Ex- 
ports increased Rps. 70 millions in value. If the oil com- 
panies’ returns are omitted (as they are on a special basis), 
there should be a small favourable balance of trade in 1954. 


The restrictive system applied to imports has resulted 
in a considerable reduction in the availability of consumer 
goods and a consequent rise in prices. Rice production has 
been steadily improving and imports during the past year have 
again been reduced considerably. Exports of both rubber 
and tin from Indonesia increased as compared with 1953. 
In the case of rubber the increase was as much as 24,000 
tons and the fortuitous rise in price in the latter part of 
- 1954 accounted for some of the increased value of exports 
and also helped to maintain the ratio of gold and foreign 
currency holdings to the note issue. 


The returns of the Bank Indonesia show that gold and 
convertible foreign exchange figures rose steadily in the lat- 


at Rps. 2600 millions. 
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ter part of the year from about Rps. 1535 millions in June 
to Rps. 2127 millions in the middle of January 1955 while 
the note issue increased in the same period from about Rps. 
5790 millions to Rps. 7395 millions. 


In April last year the Minister of Finance announced ~- 
that his draft budget showed a deficit of Rps. 1200 millions: 
in September he stated that the deficit was then estimated 
Later on this figure appears to have 
been once more revised upwards to Rps. 3500 millions or 
over. It was not therefore surprising that as long ago as 
last June the Governor of the Bank Indonesia should have 
shown some alarm at the Budgetary situation. 


THE PHILIPPINES 


The Philippine Islands have had a prosperous year but 
the Government has not had an easy time owing to internal 
political antagonisms. President Magsaysay’s reputation for 
probity, sincerity and hard work has been enhanced and he 
deserves much credit for his vigorous efforts to push through 
a programme of rural development, striving to make the 
country self-sufficient and to reduce unemployment. Ad- 
ministrative difficulties have however slowed down many of 
the best intentions of the Government. 


In the President’s “State of the Nation” message to 
the joint session of the House and Senate on January 24th, 
after dealing with rural development and labour legislation, 
he referred to encouraging results in manufacturing and pro- 
cessing but confessed that industrial developments did not 
measure up to their needs. He then gave a word of wel- 
come to foreign capital. He said that’ to encourage and 


facilitate its entry into the Philippines the essential condi- 


tions governing such entry should be specified. 


Perhaps one of the most important events.of the year 
was the conclusion of negotiations for the revision of the 
Bell Trade Act. Ratification has not yet taken place so 
detailed comment would be premature, but the Philippines 
appear to have gained considerable concessions from the 
United States. In the meantime the free trade period of 
the Act has been extended for 18 months to 1st January, 
1956. | 


In the financial sphere few significant changes took 
place in the year but the International Reserves dropped 
moderately from U.S8.$296 millions to U.S.$273 millions while 
the General Fund at November 30th last showed a surplus 
of Ps.10.7 millions as compared with a deficit of Ps.48.7 
millions in the same period of 1953. The re-appointment of 
Mr. Miguel Cuaderno as Governor of the Central Bank for, 


a further term of six years was much welcomed by all 
bankers. 


RETAIL TRADE CONTROLLED 


Much legislation has been in the hands of Congress dur- ~ 
ing its sessions in the past year and many important bills 
have been adopted, but out of some 45 so-called “nationalisa- 


tion” bills introduced only one passed into law. This was. 


the very controversial Act to Regulate the Retail Trade 
which aimed at restricting such business to Philippine 
nationals. After many protests, particularly by Chinese: 
traders, at length an amending law has been submitted to 
the House. In the explanatory Note attached to this amend-. 
ing bill it was stated that the original Act had been found 
to have had a far-reaching effect on the national economy 
by causing the withdrawal of foreign capital and by heighten-. 
ing the problem of unemployment. It added that by 
“nationalisation” they were not only driving away foreign 


capital which intended to enter but were also dislodging 
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capital already established and contributing to the progress 
of the nation. 


How widely the above views are held_ in the Philip- 
pine Congress is not known, but they indicate that there 
is a growing realisation that ultra nationalistic measures, if 
applied to business concerns operated by foreign private 
enterprise, may likewise deter new capital and even cause 


long established undertakings to withdraw from the coun- 
try. 


MALAYA 


Important Constitutional changes came under considera- 
tion during the past year both in the Federation of Malaya 
and in Singapore. There was first the Report of the Com- 
mittee appointed to examine the question of elections to 
the Federal Legislative Council and shortly afterwards the 
Report of the Rendel Constitutional —- in Singa- 
pore. 


The Federation Report included a surprisingly large 
number of unanimous recommendations: the, main disagree- 
ment being on the question of the composition of the new 
Legislative Council. In due course General Templer recom- 
mended a compromise providing for 52 elected members out 
of a total of 98, excluding the Speaker. This was approved 
by the Secretary of State and the Bill, which put the new 
proposals into effect, was passed on August 18th. The Bill 
covered not only the Legislative Council but also election 
procedures and many other matters of detail. When one 
bears in mind the complicated structure of the Federation 


of Malaya, with nine separate States and two settlements 


and a community of a particularly varied nature, it was a 
remarkable feat to bring about agreement on such a unique 
constitutional arrangement within a period of about a year. 
We were glad to see that in moving the third reading of 
the Bill the Attorney General of the Federation made it 
clear that Britain had not, and is not going to relinquish its 
responsibilities for the protection of the people in that 
country until the present threat of communist force is re- 
moved. At the same time he added that the policy of self- 
government had not been forced on Malaya by Great Bri- 
tain, but was entirely in accord with her record elsewhere. 


The Attorney General reminded the Council that self-: 


government would not produce any miraculous changes: the 
hard facts and problems would still remain and hard work 
would have to be faced and accomplished. We are firmly 
of opinion that H.M. Government has taken the right line in 
regard to these constitutional changes and there seems no 
reason to fear any untoward consequences. Adequate 
powers have for the present been reserved to the High Com- 
missioner in the Federation and to the Governor in the 
Colony. Moreover there is a very widespread feeling in 
responsible circles in Malaya that the strong link which binds 
the territory with H.M. Government and the Commonwealth 
must be firmly maintained without any time limit. 


The elections to the Legislative Council take place next 
July and will give great responsibilities to the leaders of the 


political parties. Considering how serious the _ so-called 


“emergency” still remains and how many difficult problems 
in regard to financial, economic, social and administrative 
affairs still face the Government, the elected party will have 
a heavy burden to carry. 


FEDERATION'S FINANCIAL OUTLOOK 


The finances of the Federation were dealt with very 
clearly by the Financial Secretary, Mr. E. Himsworth, in ‘his 
Budget speech to the Legislative Council on November 17th 
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which, in spite of the spate of figures, was well worth read- 
ing for the pertinent comments, not only on the Budget, 
but also on taxation, on the basic conditions necessary for 
the encouragement of investors, and on the need for exten- 
sive capital investment with which to expand the production 
of agricultural products, to set up new industries and so 
to strengthen the national economy. 


Put shortly, the accounts of the Federation of Malaya 
show an expected deficit of M.$173.6 millions in 1954 which 
will be covered by the Reserve Balance which was M.$355.5 
millions on the 1st January, 1954. After deducting this de- 
ficit for 1954 and adding grants-in-aid from H.M. Govern- 
ment, the M.$30 millions loan from Singapore and _ other. 
items, the Reserve Balance comes to about M.$289 millions. 


Against this there is an estimated deficit for 1955 of about 


M.$148 millions, but the Financial Secretary warned Coun- 
cillors that expenditure was rising more rapidly than revenue 
and that one day the gap would have to be closed by the 
efforts of the country without outside aid. He emphasized 
that no country could be financially stronger than its basic 
industries, which, in Malaya meant rubber and tin, for the 
prosperity of which everything possible should be done, even 
at the expense of other desirable projects. 


There was a significant sentence in the Speech of the 
High Commissioner of the Federation, Sir Donald Mac- 
Gillivray, when he opened the Budget Meeting of the Legis- 
lative Council on November 17th last. He said that a very 
approximate computation of the cost to the British Treasury 
of the Forces engaged in duties connected with the Emer- © 
gency in Malaya was M.$550 millions per annum, that is 
more than the total annual income of the Federation. Few 
Malayans realize this fact. ; 


RENDEL COMMISSION REPORT 


We referred above to the Report of the Rendel Comnis- 
sion which recommended a big step forward towards self-gov- 
ernment, a step regarded by some as dangerous and by others 
as not far enough. Much depends on the leaders of opinion 
in Singapore as to whether the electorate accept their new 
responsibilities in going to the polls and electing as members 
of the Legislative Council, persons who will discharge their 
duties for the real benefit of all sections of the community. 
The large increase in the number of elected members who 
will sit in the new Legislative Council gives them respon- 
sibilities greater than those put upon similar assemblies in 
other territories. Singapore is a city which has developed 
a pride in its important status in the East and, indeed, in 
the world. These constitutional changes will give it an even 
greater position of importance. Its future will depend much 
on its elected representatives. We all hope that the leaders 
of the commercial community as a whole will stand together 
to ensure that no rash experiments will be attempted, but 
that safe, sound and orthodox policies will be adopted. “. 


The new Legislative Councils in the Federation and in 
Singapore will have many complicated problems to face. One 
of the most important concerns the organic differences exist- 
ing between the Federation and the Colony. Nevertheless 
the two territories are so inter-dependent that necessarily 
each Government has to ensure that whatever legislation is 
introduced in the one will not be prejudicial to the other. 


For this reason veto powers are held by the High Commis- 
- sioner and the Governor, which of course limit the au- 


thority of the Legislatures and will impede progress towards 
self-government until a federal or other solution is evolved. 
A Joint Co-ordination Committee has had this matter under 
consideration for some time but no information as to its 
progress has been made public. 
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FEDERAL AND COLONIAL BUILDING SOCIETY 


The Governor, Sir John Nicoll, recently urged the expan- 
sion of industrial development and the attraction of capital 
investment. A comparison with Hongkong’s industrial pro- 
gress has been made and special inducements to encourage 
secondary industries have been suggested. This is a sub- 
ject which is no doubt receiving the attention of the Govern- 
ment departments concerned. Our Singapore Branch has 
been playing its part in the encouragement of new factory 
developments. As a_ step in line with this policy our 
Manager, Mr. J. A. D. Morrison, has recently provided finance 
for and become Chairman of the Federal and Colonial Build- 


ing Society, an organisation sponsored by the Colonial De-. 


velopment Corporation and by the Federation Government to 
encourage the building of houses which are so much needed 
in these territories There are many other developments in 
Malaya which could be mentioned if there were more space. 


In particular Singapore’s magnificent harbour with its easy | 


berthing facilities and docks has not, in recent years, re- 
eeived its due meed of praise. The tonnage of vessels 
berthed and docked and of cargo dealt with, has been in- 
creasing rapidly in the post-war years and the improvements 
now under way will make the port in many respects the best 
equipped in the East. 


A number of development projects and other plans are 
being held in suspense awaiting the report of the Interna- 
tional Bank Mission which visited Malaya early in 1954. I 
understand the delay is due to the sickness of one of the 
members of the Mission. | 


RUBBER AND TIN 


- There is no need to comment in detail on the subject 
of rubber and tin as reports on these commodities are pub- 
lished in profusion by those closely connected with the two 
industries. The natural rubber industry is so important to 
the Malayan economy that the improved statistical outlook 
and the rapid rise in price from under 1/5d a lb. in January 
1954 to nearly 2/4d at the end of the year naturally brought 
considerable optimism and benefit to Malaya. Although the 
average prices for the full years 1953 and 1954 showed little 
change, exports from Malaya increased by 67,900 tons in 
1954 compared with 1953, There is, however, a fairly 
general feeling that the rise in price since last August has 
been overdone for reasons not entirely connected with the 
market position. Let -us hope that the -recent set-back will 
be no more than a healthy jolt to speculators. 


The Mudie Report ‘on the Malayan Rubber Industry 
which was published in September met with a mixed recep- 
tion. Government and producers are now trying to work 


out a compromise in regard to differences on the controver-- 


sial parts of the Report. The synthetic industry remains 
an uncertain and potentially dangerous factor over-hanging 
the natural rubber industry. 


Tin prices per ton in 1954 fluctuated between £620— 
the lowest point—and £785—the highest, but the average 
for the year was £708 compared with £731 in 1953. The 
International Tin Agreement has not had a smooth passage 
since it was’. signed in June 1954 and ratification by the 
necessary number’ of countries is still awaited before the 
agreement can be put into effect. If this proves abortive 
the industry will no doubt be able to adjust itself, although 
some sections will undoubtedly suffer. Malayan Exports 
were 70.333 tons in 1954 as compared with 61,734 tons in 
1953. 


The Malayan trade returns for the year 1954 show a 
moderate reduction of about 3% in imports to M.$3140 
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millions and a rise of 6% in export values to M.$3109 


millions. 


SIR JOHN NICOLL 


Before I pasg on to other countries, I must refer to the 
retirement of the Governor of Singapore, Sir John Nicoll, 
which is to take place this Spring. Sir John’s departure will 
be much regretted by the commercial community in that 
Colony where he has worked whole-hearedly for the good of 
all classes and races. It is regrettable that he should not see 
the constitutional changes and the many local projects, com- 
menced under his influence and guidance, steered through 
their critical stages. However, Mr. R. B. Black, whose sterling 
qualities we in Hongkong know: so well, will worthily don 
the mantle and we wish him well in the important post which 
he will shortly be taking up. 


NORTH BORNEO 


We are glad to be able to record that on May 22nd last 
The Governor of North Borneo, Mr. R. E. Turnbull, was kind 
enough to open our new Bank premises at Jesselton and that 
during the year our new buildings at Kuala Belait and Tawau 
were also opened for business. 


The Budget debate of the Colony’s Legislative Council 
in November brought the good news that at last agreement 
in principle had been reached with the Government of the 


Philippines, which will, it is hoped, make possible the intro- 
duction of Filipino labour to work and settle in Borneo. At. 


any rate a partial solution of the labour shortage there 
seems likely in the course of this year. It was not so wel- 
come to hear that income tax on companies was to be in- 
creased from 30% to 40%. But still more unfortunate does 
it seem that H.M. Government are to make no further direct 
grants to the Colony after this year as distinct from grants 
under the Colonial and Development Welfare Fund. Borneo 
suffered greater devastation than any other area as a result 
of the war and has, I believe, only received about £1 mil- 
lion for direct war reconstruction. Various changes in Town 
Planning arrangements have retarded rebuilding in some 
towns but we are glad to note that a definite scheme for 
the rebuilding of shops has recently been put into effect and 
we are assisting the work by providing building loans on 
easy terms under Government guarantee. Rubber replant- 
ing legislation has recently been adopted and we have co- 
operated in the establishment of a fund for financing this 
project. A rubber cess will be imposed which will be re- 
fundable to producers after replanting is carried out. 


We were glad to see satisfactory increases of about 
50% in the case of timber and copra gecutomss in 1954 as 
compared with 1953. 


The happy position of Brunei State is shown in the 
Budget estimates for the current year of M.$100 millions for 
revenue and M.$43 millions for expenditure. 


THAILAND 


A recent article on Thailand in a prominent British news- 
paper was headed “Cautious pessimism”. Such also seems 
to be the general feeling of :the mercantile community in 
Bangkok who fear that wide-spread corruption will bring 


about an upset such as took place in China not so many 


years ago. Others consider that this is not a fair compari- 
son, that Thailand’s leaders realize the dangers and have 
laid their plans to cope with any internal or external dangers. 
These speculations indicate that the political outlook is by 
no means stable. Naturally many. eyes are turned to the 
Laos frontier about which much nervousness exists. 
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The economic situation is also rather a difficult one. 
Currency controls are strict and constantly changing: the 
official rate of exchange has remained unchanged but an 
active open market is permitted by the exchange control 
authorities. A rice surplus of 400,000 tons was accumulated 
from last season owing to the Government’s refusal to sell 
at the reduced world prices but the new crop is smaller owing 


to unfavourable weather, so the total available for export. 


in 1955 is estimated to be about 14 million tons. As from 
January list of this year trading in rice once again reverted 
to private hands and inter-governmental contracts have 
ceased. Rubber exports increased some 17,000 tons over 
1953 and totalled about 114,000 tons, but tin and teak ex- 
ports were reduced. | 


BURMA 


The British have a spontaneous liking for the Burmese 
which is I think reciprocated. So it was not surprising to 
read in the report of the United Kingdom Industrial Delega- 
tion to Burma how much they appreciated their warm re- 
ception in Rangoon. The Delegation paid _ tribute to the 
“enthusiasm and deep sincerity which lie behind the Govern- 
ment’s development policy and their desire to improve the 
economy of the country and the conditions under which the 
people live and work”. They felt bound to add a mild word 
of warning against the Burmese attempting too much in too 
short a space of time. We ourselves hinted at this danger 
in our remarks about Burma this time last year. However, 
it is common to all. Asian countries whose development is 
somewhat retarded to feel they: must hasten to make up 
lost ground: and some of them are indeed succeeding in 
their efforts. There are signs that the Burmese Government 
are aware of the dangers of their ambitious plans and the 
newly appointed Minister of Trade Development appears to 
be proceeding with some caution. ‘ 


The 1955 rice crop is estimated to provide an exportable 
surplus of 13 million tons of which 900,000 tons has been 
sold on a Government to Government basis: the remainder 
has been put at the disposal of merchants for private sale 
under certain conditions. So far as figures are available it 
appears that exports of the leading products of the country 


were lower in 1954 than in 1953 and that imports were _ 


higher. As a result external assets fell some Kyats 400 
millions in the year ended October 1954. The Finance 
Minister proposes to make a determined drive to increase 
internal savings this year and he has-said that if there is 
then still need of capital he hopes to obtain a loan from the 
International Bank. 


During the year other important matters which took 
place in the country, but with which we cannot here deal 
in detail, were the establishment of the State Commercial 
Bank on August 11th which I fear is deliberately being 
favoured to the detriment of private commercial Banks; the 
first steps in the implementation of the Land Nationalisation 
Act; the assumption of its formal duties by the Karen State 
Government in districts where law and order have been re- 
stored; and the initiation of a local administrative system in 
villages, towns and districts. 


Finally there was the signature on November 5th of the 
Burma-Japan Reparations Agreement by which Japan is to 
give to Burma as reparations “the services of the Japanese 
people and the products of Japan” equivalent in value to 
US$200 millions in ten equal annual instalments. Some fear 
has been expressed lest the effect of this and other clauses 
of the Agreement might mean the Nipponification of Burma, 


but the Prime Minister has ridiculed the suggestion. 
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INDIA. 


_ Thanks to the personal ‘prestige of Prime Minister Nehru, 
India has, in recent years, been steadily increasing her in- 
fluence and standing in international affairs. There has 
even been talk of the germination of a future Monroe 
Doctrine for Asia led by Mr. Nehru and the Asian powers 
which attended the Colombo-Kandy Conference last April. 
A possible step towards the integration of Asian countries 
was seen when, as a consequence of Mr. Chou En-lai’s visit 
to Delhi in June, a declaration of five Principles was pro- 
claimed to govern relations between India and China. These 
principles re-stated some fundamental conditions upon which 
international relations are based but they did not indicate 
any special change in policy. 


As regards economic policy, Mr. Nehru is reported to 
have said that he wants a “peaceful social and industrial 
revolution.” It is clear that the Prime Minister dislikes 
communism even more than he dislikes capitalism. On the 


other hand he has claimed that there is plenty of room for 


private enterprise which must be given “scope, freedom and 
encouragement to develop”. Mr. Nehru’s right hand man is 
Sir Chintaman Deshmukh, the able Finance Minister, whose 
policy gives ample evidence of the practical financial mind 
which has maintained firm control of India’s financial economy 
in the last few years. 


The problem of keeping a grip on economic development 
and planning in a country like India is immense. The un- 
employed and under-employed run into millions and the 
annual income is barely £20 per head. But the facts are 
are being faced with realism. The Finance Minister has 
claimed with justice that the increase in food production is 
substantial, that industrial production is steadily rising, that 
inflation has been wiped out and that the balance of pay- 
ments has improved. Moreover private capital has been 
encouraged to go ahead without hindrance in certain fields of 
operation. We saw last year the establishment of an In- 
dustrial Development Corporation (a Government concern) 
and of the Industrial Credit and Investment Corporation to 
which reference has already been made above. Now an 
extensive steel industry seems to be well on the way to 
establishment with new units which will probably be set up 
with the. help of British, German and Russian capital. 


There are of course fears and uncertainties which are 
widely held by merchants of many nationalities. Maybe 
these apply not ‘so much to the present as to the future. 
Indianisation is not being pressed unduly but it remains a 
threat of uncertain cogency. The revision of Article 31 of 
the Constitution may not be harmful at the present time, 
but there are fears as to what may happen when new people 
come into power. Similarly the Managing Agency firms 
have been told that they are unduly apprehensive, yet their 
fears for the future are not assuaged. Finally the nationali- 
sation of the Imperial Bank of India was done with worthy 
motives but it caused a bad impression as it was not thought 
to be necessary nor desirable. | 


It is difficult to sum up the pros and cons but we are. 
inclined to regard the solid achievements of the past few 
years as giving grounds for hope that the clouds ahead of 
India will disperse before they are reached. 


CEYLON 


The outstanding event of the year in Ceylon was the 
visit of H.M. The Queen in April. It was an unqualified 
success and the enthusiasm of the crowds was unmistakable. 
By her grace and charm Her Majesty endeared herself to all 


who met or saw her. 
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On July 17th the inauguration of the first Ceylonese 
Governor-General, Sir Oliver Goonetilleke, took place and a 
further event of importance during the year was the Con- 

ference of five Asian Prime Ministers. 


Ceylon has indeed experienced a remarkable year, not 
least in that she staged a notable economic recovery. 
Whereas at the end of 1953 there was an adverse trade 
balance of Rs.40 millions, at the end of 1954 the picture 
was completely reversed, the preliminary figures being 
exports about Rs. 1800 millions and imports Rs. 1400 
millions, giving a record favourable balance of about Rs.400 
millions. The main contributions to this recovery were first 
the high tea prices which averaged Rs.2.56 per lb. in 1954 
compared with Rs.1.92 in 1953 and secondly the favourable 
rubber contract made with China under which some 56,000 
tons were shipped to China in the year out of the total ex- 
ports of about 90,200 tons. The rice part of the contract 
with China has not proved so successful owing to the fall 
in rice prices and Ceylon appears to be trying to dispose 
of some of the Chinese rice to other markets. The Govern- 
ment has meantime been pressing forward with attempts to 


improve and expand local rice production and a Joint United - 


Kingdom and Australian Rice Mission has recently visited 
_ Ceylon and issued a report dealing with this matter. 


The financial position of the Government has also im- 
proved in line with trade, and external assets are reported 
to have risen from Rs.607 millions in December 1953 to 
Rs.863 millions at. the end of last October. The Minister of 
Finance announced last July a small deficit in the Budget 
which he proposed to meet by new taxation or borrowing. 
He stated that the Government did not propose to adopt 
any form of deficit financing. The crying need for capital 
for development purposes is to be met by raising loans au- 
thorised by the Ceylon Development Loans Act which was 
enacted early last year. This provided authority for raising 
loans internally, in the United Kingdom, or from the In- 
ternational Bank. Soon afterwards a loan of £5 millions 
was successfully floated on the London market and the In- 
ternational Bank granted a loan equivalent to about US$19 
millions to finance a second stage of the Laxapana Hydro- 
electric scheme. When moving the second reading of the 
above Act Sir Oliver Goonetilleke, then Minister of Finance, 
reiterated that the Government’s policy was to welcome 
foreign capital, that there would be no nationalisation or 
expropriation of any enterprises and that no special fields of 
development would be reserved for nationals of Ceylon. This 
was a very encouraging statement coming from so ,authorita- 
tive an official. 


INDO-CHINA 


Our Office in Saigon is now situated in the independent 
State of Viet-Nam, more generally known as South Viet-Nam, 
which is, of course, distinct from the Democratic Republic 
of Viet-Nam (Viet-Minh), which controls the area called 
North Viet-Nam. The name “Indo-China” appears to have 
become an anachronism, though it is still useful in referring 
to the combined area of the four Governments at present 
holding authority there: 


The Agreements signed at the Geneva Conference in 
June and July last year have been criticised from many 
angles according to the particular bias of each individual. 
They brought the cessation of hostilities, yet they postponed 
many decisions until the proposed elections in 1956. Much 
may happen before then but it would be foolish to speculate 
about the future. It is difficult enough to follow the pre- 
sent events and policies of those in positions of authority. 
The three States of Viet-Nam, Laos and Cambodia have 
recently been granted complete independence by the signa- 
ture of a quadripartite agreement in Paris on December 
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29th, 1954. The Pau Convention has thus been bicneaaa 
Each country now has full control over its own currency and 
there are three autonomous Exchange Controls. An Agree- 
ment has been reached regarding shipping in the Mekong and 
the use of the port of Saigon by the three States, but Cam- 
bodia is-contemplating the establishment of her own port 
on the Gulf of Siam. 


BRANCH AT PHNOM-PENH 


Although the French are anxious to come to an agree- 
ment with the Viet-Minh authorities about French industrial 
interests in Tonkin, the prospects of a satisfactory arrange- 
ment are obscure. Owing to the precarious outlook we de- 
cided to close down our Haiphong Office, but we have ob- 
tained the Cambodian Government’s permission to open a 
branch in Phnom-Penh and our arrangements there are well 
under way. Cambodia, like the whole area of South Indo- 
china, produces large quantities of rice and a considerable 
amount of rubber. Phnom-Penh, its capital, is a pivot point 
through which much of the trade of Laos must pass, as well 
as that of Cambodia itself. When the latter gets her own 
port she will no longer be dependent on Viet-Nam for an 
outlet for her foreign trade. 


* * * * 


The above notes on the various countries in which we 
operate have taken shareholders rapidly round the Eastern 
seas. We might have been more comprehensive but we 
would then have risked being tedious. 
state our view-point categorically and yet to see the picture 
from the other side. Without blinding our eyes to the trend 


of events in the East, we feel confident that British Bankers 


still have an important part to play in Asia as elsewhere. 
New measures are being adopted for the mobilisation of 
capital to assist industrial development in the free countries 
of the East and particularly in the area of the “Colombo 
Plan” countries. In these areas the expansion of trade is 
growing rapidly and will continue to grow as the countries 
increase their development and raise their standards of liv- 
ing. We are well aware that we must continually adapt 
ourselves, as we have done in good times and in bad through- 
out the past ninety years of the Bank’s existence and you 
may be confident that we will do so. 


* * * 


ANNUAL GENERAL MEETING OF THE 
HONGKONG AND SHANGHAI 
BANKING CORPORATION 


The annual general meeting of the Bank was held on 
March 11, 1955 followed by an extraordinary general meet- 
ing at which two resolutions relating to recapitalisation of 
the Bank were submitted and approved. In _ submitting his 
statement, the Hon. Cedric Blaker, Chairman of the Board 
of Directors, said: 


Before I proceed to comment on the accounts I want to 
draw your attention to two anniversaries connected with this 
Bank which may not have come to your notice. The first 
was on August 6 last year. It was the 90th anniversary of 
the meeting held in Hongkong on August 6, 1864 to form a 
Provisional Committee to undertake the establishment of this 
Bank. 

The second anniversary was on March 38 last week. That 
was the 90th Birthday of the Bank, which opened for busi- 
ness for the first time on March 8, 1865. The Bank’s cen- 
tenary still lies ten years ahead but ninety years is a long 
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time to all of’ us and it happens to be a suitable occasion 


for bringing about a small change in the capital structure 


of the Bank and so to benefit shareholders as has not been 
done since 1921. I shall be referring to this matter again in a 
few moments. I am particularly happy at being able per- 
sonally to call attention to these anniversary dates, as a 
predecessor of mine, Mr. H. B. Lemann of Gilman & Co., 
was one of the original directors of the Bank. Moreover, 
Gilman & Co. together with David Sassoon & Co. are the 
only firms which were represented on the original Board and 


are still represented on the Board as constituted today, 
ninety years later. 


Incidentally the first London Manager of the Bank was 
Mr. W. H. Vacher, previously a partner of Gilman & Co., 
and of Ashton & Co., the London Branch of Gilmans. For a 
Short time the Bank appears to have its office in Gresham 
House, Old Broad Street, where Ashton & Co. were esta- 
blished. 


Profit For The Year 


The net profit for the year amounts to HK$19,290,451 
which is some HK$2 millions in excess of last year’s figure. 


- As in previous years the published profit has been arrived 


at after transferring to our inner reserves such amounts as 
your Directors have deemed appropriate, out of which re- 
serves full provision has as usual been made for all known 
bad and doubtful debts and contingencies. The balance of 
profit brought forward from last year amounts to HK$9,859,- 
542, and the total available for appropriation is accordingly 
HK$29,149,993. In view of the heavy expenditure which 
it has been necessary to incur in recent years on new Bank 
premises, it is proposed that a sum of HK$6 millions should 


this year be written off Bank Premises Account and, after 


allowing for this transfer and the Interim Dividend of £2 
per share, it is recommended that the Final Dividend should 
again be £3 per share, leaving a balance to be carried for- 
ward to next year of HK$10,215,256. As shareholders will 
be aware, it is proposed to increase our Share Capital by 
the issue of one new share for every four shares now held 
and an Extraordinary General Meeting is being held after 
this Meeting to pass two resolutions for this purpose. In 
this connection it is hoped, provided of course the profits 
of the Bank are maintained, to pay the same annual Divi- 


dend of £5 per share for the current year on the increased 
capital. 


Balance Sheet 


From the Balance Sheet, it will be observed that our 
published Reserve Fund now stands at HK$128 millions 
(£8,000,000), the increase of HK$32 millions (£2,000,000) 
representing a transfer from Contingencies Account of funds 
which are no longer required for the purposes for which they 
were originally put aside. With regard to the other items 
in the Balance Sheet, it will be noted that the Excess Note 
Issue has been decreased during the year by some HK$80 
millions, which is reflected in a corresponding reduction in 
the total of Certificates of Indebtedness. Current and Other 
Accounts and Acceptances on behalf of Customers have in- 
creased by HK$36 millions and HK$46 millions respectively. 
On the assets side of the Balance Sheet, Cash, Call Money 
and Treasury Bills have decreased by approximately HK$300 
millions, and the funds thus made available, together with the 
increase in our total funds during the year, have been mainly 
re-employed in Trade Bills and Advances to Customers 
which have increased by HK$168 millions and HK$184 mil- 
lions respectively. It is a source of some satisfaction that 
we have been able to employ these large funds during the 
year in their rightful sphere of financing international trade 
and commerce. As a result of the reduction in Cash, Call 
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Money and Treasury Bills, the ratio of the Bank’s readily 
realisable assets to its total liabilities to customers has de- 
creased from last year’s figure of 65% to 58% which, how- 
ever, still represents a satisfactory degree of liquidity. As 
shareholders will be aware, trading conditions in the terri- 
tories in which we operate have, in general, continued to be 
difficult, although the increase in the prices of certain pri- 
mary commodities in the latter part of the year rather 
changed the picture in some areas. In all the circumstances 
your Directors feel that the results of the year must be 
regarded as satisfactory. 


Offices 


The printed statement which is in your hands today 
deals with the political and economic situation in the Eastern 
countries where we have offices. It also refers to the posi- 
tion in China and to our negotiations regarding final closure 
of our Shanghai Office. I will now only say that while the 
Bank’s main problem in China is still unresolved, our Offices: 
at Swatow and Tientsin have been wound up during the past 
year and Peking is likely to be closed soon. In Vietnam 
we have shut our office at Haiphong, but to counterbalance 
this, as you will see from the Statement, we have now com- 
pleted arrangements for opening an independent branch at 
Phnom-Penh, the capital of Cambodia. Most of you know 
that our Chief Manager, Mr. Michael Turner, has had a busy 
time this year. I do not refer so much to all the varied 
matters with which he has to deal in his office here in 
Hongkong, as to the extensive tour he has made of our. 
offices throughout the East and in America. He has visited 
every one of our offices in Japan, Malaya, the Philippines, 
and Borneo including Brunei, and Indonesia. He has been 
to Bangkok and Saigon, and in addition to spending some 
days at San Francisco and New York he has also paid a 
visit to Washington to make contacts with our Embassy and 
with the U.S. Treasury. Wherever he went he interviewed 
Government Officials and our banking friends. He now pro- 
poses to take a few weeks’ leave in England but at the same 
time he hopes to complete the circle by visiting those offices 
he has not yet seen. I am_ sure that the personal contacts 
made and the personal knowledge gained by the Chief 
Manager will prove to be of great value to the Bank in the 
future. 

‘I am glad to say that Mr. Turner reports favourably on 
our staff of all nationalities. He has been able to take 
steps to ensure that their welfare is properly assured. We 
are most grateful to them for their loyalty and efficient ser- 
vice to the Bank. During Mr. Turner’s absence, Mr. G. H. 
Stacey, who holds the appointment of Deputy Chief Manager, 
has very efficiently taken charge of the Head Office. There 
is no need for me to say anything about the changes in the 
Board of Directors, but I much regret that I have to record 
the death last September of Major-General Sir Frederick 
Sykes, GCSI, GCIE, GBE, KCB, CMG. Sir Frederick joined 
the Board on October 8, 19438, while it was established in 
London as a result of the war, and after the Board moved 
back to Hongkong he sat on the London Committee up to 
his death. He had a very distinguished and varied career 
and will be greatly missed by his many friends. 


Extraordinary Meeting 


At an extraordinary general meeting which followed, 
two resolutions were approved. They were to increase the 
capital of the Corporation from $20 million to $25 million 
by the creation of 40,000 new shares of $125 each, and 
capitalise $5 million being part of the undivided profits of 
the Corporation by the distribution of 40,000 shares amongst 


shareholders in the proportion of one share for every four 
held. 
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FAR EASTERN 


ECONOMIC 


HONGKONG COMPANY MEETINGS 


HONGKONG AND SHANGHAI HOTELS, LTD. 


The annual meeting of the Hongkong 
and Shanghai Hotels Limited. will be 
held on March 18, 1955. The follow- 
ing is an extract from the statement 
by the chairman, Mr. Horace Kadoorie: 


The balance of Working Account 
transferred to the credit of Profit and 
Loss Account amounts to $2,244,068.72, 
an increase of $858,339.16 compared 
with last year. The Company has more 
than maintnined the results achieved 
last year ‘n spite of the difficult busi- 


ness conditions prevailing in the Colony. 


throughout the year 1954. Rents re- 


ceived have increased by $130,617.31. 


compared with the previous year. This 
is due to the receipt of eight months’ 
increased rental from the lessees of the 
Hongkong Hotel site and to the rent 
now received from our Lido property 
which was leased to another concern 
in January, 1954. The second portion 
of the Profit and Loss Account shows 
a credit balance brought down of 
$1,607,891.44, an increase of $365,- 
089.70 when compared with last year. 
To this has been added from the sale 
of a motor vehicle and the carry for- 
ward from 1953 of $151,588.41. After 
deducting $6,000 in respect of divi- 
dends previously forfeited and $85,- 
555.44, which is the balance of Extra- 
ordinary Repairs and Renewals left over 


after applying the Reserve of $175,000 


the amount available for appropriation 
is $1,733,742.56. 


Fixed Assets Increase 


Turning to the Balance Sheet it will 
be noted that the value of the Fixed 
Assets has increased by $603,100.68 
compared with last year. Plans are in 
course of preparation for the develop- 
ment of Peninsula Court and with this 
end in view a premium of $559,506 
was paid to Government for the re- 


newal of the Crown lease of this pro- 


perty. Our lease, which has ten years 
to run, is now extended for a further 
75 years. The air-conditioning plant, 
which was on order last year for the 
Peninsula Hotel, is now installed with 
the result that with the exception of 
sections of the ground and first floors 
the building is air-conditioned by a 
main~plant instead of by individual 
units. Depreciation has been applied 
in accordance with the Company’s usual 
practice and amounts to $644,158.60. 


Stocks Reduction 


Stocks show a reduction of $311, 
444.44. Of this $150,000 is due to the 
deduction of the Stock Reserve, which 
appropriation you will be asked to con- 
firm at this meeting. The balance re- 
presents normal consumption in our 
establishments. Sundry Debtors, etc., 
show an increase of $331,325.07. An 
amount of $283,931.62 in respect of 
Extraordinary Repairs and Renewals 
which were completed during the past 
year has been carried forward and 
treated as deferred expenditure, and it 
is proposed to write this amount off 
over the next two years. 


The cash position, which shows an 
increase of $531,875.89, reflects the 
improved working for the year and the 
cash deposit by Local Enterprise Ltd. 
under the Sale and Purchase Agree- 
ment. 


Liabilities 

The Reserve for Extraordinary Re- 
pairs and Renewals of $175,000 is writ- 
ten back to Profit and Loss Account and 
deducted from the proportion of the 
expenditure which is written off in the 
Accounts under review. Deposits under 
Agreements—Local Enterprise Ltd. 
$1,100,000. As already notified in the 
press, your Company entered into a 
Sale and Purchase Agreement where- 
by the Hongkong Hotel site is to be 


disposed of for a sum of $11,000,000. © 


The above represents the 10 per cent 
deposit called for under the Sale and 
Purchase Agreement but it consists of 


’ two deposits, one of which is the $740,- 


000 as ealled for under the original 
Lease Agreement which remains in 
force until the second amount due 
under the Sale and Purchase Agree- 
ment is paid. A payment of $3,300,000 
is due on or before June 30, 1955 and 
the balance of $6,600,000 is payable on 


or before December 17, 1956 which 


date is two years from the date of the 
signing of the agreement. Rent at the 
rate of $20,000 per month is payable 
until the date of the first payment 
after which interest at 8 per cent is 
payable on the balance outstanding until 
completion. 


Astor House Hotel 


During the past year your Company's 
property in Shanghai, the Astor House 


| Hong Kong, 3rd March 1955. 


Hotel, was taken over by the Land and 
House Bureau. For some considerable 
time your Board have had under con- 
sideration the better utilisation of the 
Company’s assets at Repulse Bay, but 
did not feel justified in taking any 
definite action pending the clearing up 
of the situation concerning the Com- 
pany’s agreement with Local Enter- 
prise Ltd. However, after the com- 
pletion of the Sale and Purchase Agree- 
ment, it was arranged to have a survey 
made of the land and properties at 
Repulse Bay, and a report thereon is 
expected at an early date. 


Gaddi’s Restaurant 


Gaddi’s Restaurant has gained a 
wide reputation for its cuisine and 
wines and it is of interest to record 
that during the year your Company 


_ exhibited at the International “Hospes” 


— 


NOTICE 


HONGKONG & WHAMPOA 
DOCK COMPANY, LIMITED 


Notice to Shareholders 


NOTICE IS HEREBY GIVEN 
that the ORDINARY YEARLY 
MEETING OF SHAREHOLDERS 
will be held in the Board Room of © 
the Company, Room No. 308, 
Queen’s Building, Hong Kong, on 
Saturday, the 2nd April 1955, at 
Noon, for the following  pur- 
poses :— 


1. To receive and consider the 
Statement of Accounts and 
Balance Sheet and the Re- 
port of the Directors and 
Auditors thereon. 

2. To declare a dividend. 

a. To elect Directors. 

4. To appoint Auditors and 
fix their remuneration. 


NOTICE IS ALSO HEREBY 
GIVEN that the TRANSFER 
BOOKS of the COMPANY will 
be closed from the 19th March 
1955 to 2nd April 1955, both days 


inclusive. 
: By Order of the Board ee 
Directors. 
W. T. GRIMSDALE, 
Secretary. 
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HONGKONG LAND INVESTMENT AND AGENCY CO., LTD. 


The  sixty-second annual general 
meeting of the Hongkong Land Invest- 
ment & Agency Company Limited will 
be held on March 28, 1955 at the offices 
of Jardine, Matheson and Company 
Limited. The following is an extract 
from the statement by the chairman, 
Mr. R. Gordon, which has been circu- 
lated to shareholders with the report 
and accounts for the year ended 
December 31, 1954: 


Work on the second section of 
Alexandra House began in April last. 


As soon as the site had been cleared | 


sufficiently, test borings were made to 
discover the nature of the _ subsoil. 
These revealed a layer of boulders 
about twenty feet wide underlying the 
old foundations along the eastern side 
of the site. Under this layer the sub- 
soil consisted of alluvial mud and sand 
which in the opinion of our Architects 
was not sufficiently stable to bear the 
weight of the new building. It was, 


therefore, necessary to remove the 


boulders and to drive piles down 
through the soft subsoil to the hard 
bearing rock beneath. This operation 
was greatly hampered by the inflow 
of sea water from the Harbour into 
the excavated portions of the site at 
such a rate that it could not be con- 
trolled by pumping. Before the main 
excavation work could be completed, a 
wall of steel sheet piling had to be driven 
round the site to support the adjacent 
roadways and also to keep out the 
bulk of the sea water. Difficulties and 
delays when excavating for foundations 
are not unusual, especially in Hongkong 
where there is so much solid rock em- 
bedded in the subsoil. The main con- 
ahead 
satisfactorily. The Building Contrac- 
tors are doing their best to recover the 
time which has' been lost, but our 
Architects do not expect the new 


which was held at Berne and was 
awarded two gold medals in addition 
to a silver salver for its Gaddi’s menus. 


Appropriations 


Your Directors recommend the fol- 
lowing appropriations: That from the 
balance of $1,733,742.56 available at 
the credit of the Profit and Loss Ac- 
count a dividend of $1 per share, free 
of tax, be paid on 1,193,867 shares: 
this will absorb a sum of $1,193,867; 
that a Stock Reserve of $150,000 be 
created. The foregoing appropriations, 
if approved, will leave a balance of 
$389,875.56 to be carried forward to 
1955. 


Alexandra House will be 


building to be ready until. early in 
1956. 


The next of the remaining old and 
out-of-date properties to be re- 
developed after the completion of 
the three 
adjacent sites on which now — stand 
Union, King’s and York Buildings, the 
combined area of which is about 37,000 
square feet. The development has 
been planned one new building 
covering the three sites but the work 
will proceed in two or three phases, 
so that at the end of each phase the 
completed portion will contain all the 
necessary amenities for operation as a 
separate building. Thus, if for any 
reason it should be necessary to call 
a halt to further building before the 
whole project has been completed this 
could be done at the end of each inter- 
mediate phase. 


There has been no change in the 
Landlord & Tenant Ordinance during 
the past twelve months. Despite the 
rent increases which were permitted 
from September 1953 and March 1954, 
there is still a wide and _ dispropor- 
tionate margin between the permitted 
rent of controlled tenancies, and that 
payable similar uncontrolled 
tenancies and there seems to be no 
reason Why some further adjustment 
should not be made this year. [If the 
relationship between landlords and 
tenants must be regulated by legisla- 
tion, surely this can be achieved with- 
out imposing unrealistic and inequit- 
able rent control. 


The net profit for the year before 
providing for the Amortisation of 75- 
year Crown Leases and for the De- 
preciation and Replacement of Build- 
ings, amounted to $6,929,056, an im- 
provement of $1,078,403 as compared 
with 1953. This favourable result is 
mainly due to the completion of the 
new building at No. 7 Queen’s Road, 
Central, at the beginning of the year. 
Although the rents charged 


reasonable by present-day standards, 
this new property is nevertheless yield- 
ing a satisfactory return on the capital 
invested. The permitted increases in 
controlled rents from September 1953 
and from March 1954, authorised under 
the Landlord & Tenant Ordinance in 
July, 19538, added $327,000 to the 
Company’s revenue for the year. After 
providing $3,500,006 to cover the In- 
terim Dividend of $2.00 per share and 
the proposed Final Dividend of $2.00 
per share, both less Tax at 123%, there 


occupied by the 


for ac-. 
commodation in the building are very 


will remain a balance of $1,327,748. It 


will be noted that the dividend for 
the year 19538, at the same rate per 
share, represented a net cost of $2,625,- 
000, whereas for 1954, as stated above, 
the amount proposed to be distributed 
is $3,500,000, the difference represent- 
ing the dividend on the 250,000 new 
shares issued last year. From the 
balance of $1,327,748 the Directors 
propose to allocate $70,000 for distri- 
bution as a Bonus to Staff, this being 
in about the same proportion to the 


Profit as similar bonuses in previous 


years. It is further proposed to 
transfer $1,100,000 to the General 
Reserve Account, bringing this up to 
$4,100,000. There will then remain a 
balance of $157,748 to be carried for- 

ward to 1955. fi 


The Agency Department continued to 
expand. Commission earned in 1954 
totalled $161,648, an increase of 23% 
over the figure for 1953. Although 
this Department is concerned mainly 
with Estate Management, it also main- 


tains a comprehensive register of pre- 


mises vacant and tenancy enquiries, 


offering its services for the negotiation 


of new tenancies on behalf of property 
owners in search of suitable tenants, 
and vice versa. 


The Gloucester Hotel profit declined 
by about $36,700, due mainly to a 
falling off in the trade of the Dining 
Room and Bar, which reflected the 
general decline in this type of business 
during 1954. Revenue from the Hotel 
rooms was well maintained, the final 
result being some $14,700 better than 
for 1953, but expenditure on redecora-~ 
tion and maintenance was higher. There 
is no doubt that the accommodation 
Hotel in Gloucester 
Building could at the present time be 
more profitably let as normal office pre- 
mises; revenue would be im- 
proved, and more dependable, and 
management problems considerably 
simplified. However, many _ visiting 
business men find it convenient to stay 
in an hotel which is close to the offices 
of the people they have come to see, 
and from this point of view the Hotel 
may be regarded as providing a valuable 
addition to the amenities available to 
the tenants of office premises in the 
neighbourhood in which the Company’s 
own office buildings are all situated. 
Perhaps, therefore, from a wider point 
of view, it is in the interests of the Com- 
pany that the Hotel should continue to 
function, at least for so long as no 
other establishment offers. similar 
amenities in this area. 
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HONGKONG TELEPHONE CO., LTD, 


The 26th ordinary yearly meeting of 
Hongkong Telephone Co., Ltd. will be 
held on March 24, 1955 at the Tele- 
phone House. The following is an ex- 
tract from the statement by the chair- 
man, Mr. J. H. Hamm, relating to the 
report and accounts for the year ended 
3ist December, 1954: 


New Services 


During the year under review 5,080 
stations were connected and at dist 
December, 1954, the total number of 
stations was 49,504 compared with 
44,424 at the end of 1953. Some idea 
of the expansion of the Company can 
be gathered from the fact that, at the 
end of the first full year’s: operations 
after the Japanese Occupation, there 
were only 17,000 stations. In addition 
to the services referred to above, over 
80 new Private Branch Exchanges were 
installed. The demand for telephone 
service continues to grow. During the 
year under review, over 5,000 new ap- 
plications for telephones were received 
and, at the end of the year, there was 
a Waiting List of 18,000 applicants. 
It has been found in practice that the 
Waiting List can be discounted by about 
15% by the time service can be pro- 
vided but, even so, it is a very consider- 
able demand. This heavy demand for 
telephones is not peculiar to Hongkong. 
In England, for example, the Waiting 
List was over 376,000 in 1954. The 
planned development programme is ex- 
pected to eliminate the current Wait- 
ing List in approximately two years’ 
time. 


Development 


The new main exchange serving the 
Eastern district was extended during 
the year by the addition of new auto- 
matic equipment for 2,400 extra lines. 
The increasing number of subscribers 
connected to the system has made it 
necessary to adopt a 6-digit numbering 
scheme in certain areas. By ensuring 
that the first two digits are identical, 
this system has not given trouble to 
subscribers and its adoption will ensure 
unrestricted development for many 
years to come. Installation of a new 
main exchange in Telephone House, 
Kowloon, was commenced in the month 
of August, 1954, and steady progress 
has been made. In spite of delays due 
to late delivery of equipment and to 
apparatus being damaged in transit, the 
new exchange should be ready for 
operation in July, 1955, and will pro- 
vide service for over 5,000 new sub- 
secribers in the Kowloon area. In 
August. 1954, work was also begun on 


a new exchange to serve the Peak 
District. This exchange has a capacity 
of 1,000 lines and will shortly be 
brought into operation. The existing 
Peak Exchange, which is now too small 
for the district it covers, will be utilised 
to provide service in other parts of the 
Colony. The demand for telephones in 
the New Territories continues to grow 
and it has been necessary to introduce 
a major development scheme for this 
area. During the course of the year 
work was commenced on the installa- 
tion of a modern exchange to serve the 
Tsun Wan area. This exchange has an 
initial capacity of 400 lines and an 
ultimate capacity of 1,000 lines and 
will provide a greatly improved service 
in this expanding industrial area. The 
junction line network in the New Ter- 
ritories was expanded and a consider- 
able amount of underground cable was 
laid. This work is continuing and, 
when completed, will permit the exten- 
sion of the Yuen Long Exchange system 
and the provision of new automatic 
exchanges to serve the Ting Kau and 
Castle Peak areas for which plans are 
now in preparation. Initial automatic 
exchanges were installed at Sheung 
Shui and Shatin and these will be ex- 
tended after more pressing require- 
ments in the New Territories have been 
met. The development work described 
above has necessitated a considerable 
extension of the underground cable 
system. Over 12 miles of such conduit 
and 53 miles of underground cable 
were laid in 1954. 


Future Development 


In the Western District there are 


already over 7,000 existing telephone 
subscribers and, in addition, we have a 
large Waiting List. Consequently, a 
main exchange there has now become 
an economic and_ technical necessity. 
Plans have been drawn up for a build- 
ing to house an exchange in that area 
and negotiations with Government for 
a suitable site have been satisfactorily 
concluded. Our architects are now 
working on designs and specifications 
and work will begin this year. The 
building will accommodate an exchange 
with an initial capacity of 12,000 lines 
which can be extended to 19,000 lines 
when required. This _ installation will 
relieve the Central Exchange to a con- 
siderable extent and permit of further 
development in the Central _ area. 
Modern automatic equipment for 2,000 
lines has been ordered to provide ad- 
ditional services in the Central and 
Western areas until the Western pro- 
ject is completed. 


use of the China circuits 


is 


Radio Telephone Service 


There was a marked decrease in the 
during the 
year, amounting to some 40%, but 
traffic on other long-distance circuits 
generally increased, particularly those 
to the United States of America, Japan 
and Bangkok. Unfortunately, this was 
not sufficient to offset the reduced use 
of the China circuits. Revenue in 1954 


amounted to $706,239 as_ against 
$963,920 for the previous year. In co- 
operation with Cable & Wireless 


Limited, new services were provided to 
Italy, East Germany, Beirut, Seoul, 
Gibraltar and Spain. 


Accounts 


It will be seen from the Profit & 
Loss Account that the balance trans- 
ferred from Working Accounts totals 
$8,561,877, an increase of $1,045,131 
over 1953. This increase consists of 
an additional profit from operating of 
$869,149 and an extra profit from Pro- 
perty Working of $175,982. The 
former is accounted for by a larger 
Subscription Revenue which shows an 
increase of $1,564,283 over the pre- 
vious year, but other Miscellaneous 
Operating Income is lower than in 1958, 
principally due to a decrease in Radio 
Revenue of $257,681 so that the nett 
increase in Operating Revenue for the 
$1,216,753. Operating Ex- 
penses are higher by $347,604 as a 
direct result of the increase in the 
number of new lines. Property Work- 
ing shows a better return as a result of 
a larger income from rentals. It will 
be noted that Charges to the Profit & 


Loss Account are higher than in 1953 


by $971,459 but of this sum $612,612 
represents increased provision for de- 
preciation necessitated by the consider- 
able additions made to your Company’s. 
plant during the year. It will also be 


noted that an additional $400,000 has. 


been charged to the Profit & Loss Ac- 
count in order to bring the Local Staff 
Retiring Fund up to date. The final 
nett profit is $3,612,899 which, after 
adding $210,009 brought forward from 
the previous year,- leaves $3,822,908. 
available for appropriation. The Direc- 
tors’ recommendations in respect of 


appropriations are shown in their Re-. 


port and I trust they will meet with 
your approval. As was mentioned in 
the Chairman’s Statement last year, the: 
Directors agreed with Government _ to. 


limit the dividend to $1.40 in respect 


of the years 1952 and 1953 and the. 


results were such that, after payment. 


(Continued on Page 352) 
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FINANCE & COMMERCE 


‘HONGKONG AND FAR 
EASTERN TRADE REPORTS 


TRADE DEVELOPMENTS 
(March 1-12) 


Trading in the local commodity mar- 
ket during the period remained active 
with steady demand from Korea for all 
principal items and orders from Japan 
for China produce. China enquired 
for metals while Taiwan was interested 
in pharmaceuticals and _ industrial 
chemicals. Demand from Southeast 
Asia, particularly from Indonesia and 
Thailand, improved considerably during 
the second half of the period and there 


was a revival of speculative buying in 


the market. Prices of popular items 
of China produce, metals and paper re- 
gistered considerable gains when 
freight and cost of supplies from vari- 
ous supplying sources advanced while 
local stocks dwindled. Cotton yarns 
and. piece goods were steady with im- 
proved local and overseas demand; 
pharmaceuticals and industrial chemi- 
cals attracted more enquiries than or- 
ders and Hongkong manufactured goods 
enjoyed steady overseas demand. 


Following the recent increases’ in 
HK-Korea, Burma-HK and Thailand- 
HK freight rates, HK-Taiwan freight 
was also increased by 10%. Tariffs 
from Europe and the US to HK will 
also be raised. Beginning April 1, the 
Europe line will be hiked by about 10%. 
As from May 1, freight from US At- 
lantic Coast to HK will be increased by 
10% and freight from US Pacific Coast 
to HK will be raised by the same amount 


(dollar for dollar) of increase made by 


Atlantic carriers. Japan-HK freight 
will also be increased. 


CHINA TRADE 


China’s interest in the local market 
was centred in selective items of in- 
dustrial chemicals and metals. Buy- 
ing offers were low and payment con- 
ditions more strict. Only few transac- 
tions came through and most of these 
were for direct shipments from supply- 
ing sources to the Mainland. The flow 
of popular items of China produce to HK 
slowed down. There were, however, 
many offers for direct shipments from 
China to overseas markets. 


TAIWAN TRADE 


On March 1, Taipei introduced a link 
system under which foreign exchange 
allocations for imports are based on 
exports. Exporters are given certifi- 
cates of exchange which are negotiable 
to ever imports. During the period 
March 1 to April 30, 1955, 50% of the 
foreign exchange proceeds realised from 


—$8,000; timber 


exports of bananas and 80% from other 
exports are eligible for the issuance 
of Foreign Exchange .Certificates. The 
selling rate of exchange certificate is 
T$6 to one US dollar. § Under this 
ruling importers in Taiwan must pay 
a total of T$24.78 for US$1: official 
selling rate (T$15.65) plus 20% De- 
fence Surtax (T$3.13) plus the selling 
price of exchange certificates T$6). 
Foreign exchange proceeds _ realised 
from exports by government organisa- 
tions of sugar (except brown sugar pro- 
duced privately), rice, salt and pro- 
ducts of crude oil must be sold to the 
Bank of Taiwan at the bank’s. buying 
rate of US$1 to T$15.55. Meanwhile, 


Taipei announced the import budget 


amounting to US$9.4 million, for civi- 
lian enterprises for the second foreign 
exchange allocation period (March/ 
April): beans—$90,000; teaseed cakes 
—$10,000; milk and milk products 
—$380,000; salted §fish—-$260,000; 
cotton manufactures—$5,000; woollen 
and rayon products—$5,000; leather 
—$240,000; gunny bags and _ jute 
and manufactures 
—$12,000; metals and manufactures 
—$1.08 million; machinery and tools 


—$500,000; electrical supplies— 
$100,000; bicycles and parts— 
$120,000; vehicles and boats and 


parts—$200,000; industrial chemicals— 
$160,000; pharmaceuticals—$800,000; 
Chinese medicines—$350,000; dyes and 


-pigments—$120,000; glass and manu- 


factures—$80,000; rubber and manu- 


factures—$80,000; paper and paper 
pulp—$100,000; oils and waxes— 
$50,000; pottery & enamelware— 


$20,000; photographic supplies—$40.- 
000; foods and beverages—$180,000; 
synthetic resin and other moulding 
compounds—$140,000; telegraphic and 


radio supplies—$60,000; printing mate- 


rials—$20,000; animals for breeding— 
$3,000; structural materials—$20,000; 
books.and scientific instruments—$120,- 
000; apparatus and raw materials for 
industrial purposes—$1.24 million; 
others—$460,000. 


JAPAN TRADE 


Japan was considering to cut short 
the list of exports requiring Govern- 
ment approval. Only following items 
will remain ‘on the list: C Items— 
strategic goods yet to be removed from 
the list of contraband to the Com- 
munist bloc; D Items—staple | foods, 
sugar, whale oil, fodder, lumber, soya- 
beans, silkworms, chemical fertilizers 
and metalic minerals; CP Items—din- 
ner sets, enamelled iron ware, silk tex- 
tiles, silk scarves, silk handkerchiefs, 
cotton cloth and yarn, woollen knitted 
gloves, iodine, sewing machines for 
home use, cotton weaving machines, 
damask table cloth, frozen tuna, can- 
ned mandarin and agar-agar; F Items— 


US$1, 


wooden screws, cement, caustic soda, 
soda ash, staple fiber and rayon yarn 
and cloth, carpets, salmon, trout canned 
crabs and medicine. Meanwhile, Japan 
raised indent quotations for paper, 
metals, cement and _ sundry goods. 
Freight from Japan to HK will also be 
increased as from May 1. 


KOREA TRADE 


The average rate bid at the recent 
auction sale of US$1.068 million foreign 
exchange in Seoul was 485 Hwan to 
representing a drop of 37.70 
Hwan than the 522.70 Hwan obtained 
in the previous auction of US military 
exchange. The original amount ear- 
marked was US$3 million and was 
later reduced to US$2 million due to 
the lack of enthusiasm on the part of 
bidders as a result of the overall drop 
in prices of imports (with the excep- 
tion of metals) in Seoul. The next 
auction will take place on March 14 
and the amount earmarked is $2 mil- 
lion. 


INDONESIA TRADE 


Recently, Djakarta lifted the contro] 
on the sale of cotton piecegoods in 
Indonesia. The new regulation also 
stipulates that quantities of piecegoods 
will be stocked by the government to 
be made available on the market to 
pacify prices when necessary. Prices 
of cotton piece goods in Djakarta, how- 
ever, continued to advance due to the 
increased cost of future shipments:--— 
100% of the bona fide cif value of the 
imports plus “excessive profit” amount- | 
ing to 112% of the cif value to be sur- 
rendered to the government pius whole- 
saler’s profit at approximately 38%. 
Authorities in Djakarta announced at 
the beginning of March that manufac- 
turers applying for the import of in- 
dustrial raw materials must submit pro 
forma invoices from more than one 
supplying source and the lowest quota- 
tion will be approved for import. Ex- 
vorts of cotton textiles from HK to 
Indonesia showed considerable improve- 
ment during the period. More than 
4,000 bales of cotton yarn and sizable 
quantities of piecegoods were shipped 
to Djakarta. Other HK manufactures 
shipped to Indonesia included enamel- 
ware, underwear, aluminiumware, elec- 
tric flash lights and felt hats. 


THAILAND TRADE 


Thailand shipped large quantities of 
rice to HK during the period and in 
return, imported more from this Colony. 
Recent shipments to Bangkok included 
cotton piece goods, metals, underwears. 
enamelware, wheat flour, paper, and 
electric flash lights. Quantities of 
these orders, however, remained small. 
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BURMA TRADE 


In order to conserve foreign ex- 
change and to curb imports of non- 
essentials, Burma recently revised its 
trade policy to the effect that (1) only 


50% of the quantity of goods covered - 


by the outstanding import licences is- 
sued previously for non-industrial raw 
materials will be permitted to import 
and (2) import ovnotas_ previously 
awarded to importers are suspended. 
Shipments of Burmese products to HK 
were further handicapped by the in- 
creased Burma-HK freight. Imports 
from Burma consist mainly of cotton 
and rice. | 


IMPORTS FROM US 


Washington recently relaxed con- 
trols on exports of an additional 25 
items to HK: leather and woven in- 
dustrial belts and belting, inedible ani- 
mal greases and fats, rough and milled 
rice, rubber mats, certain commercial 
refrigerators, hand windmill ard _ ser- 
vice station pumps, naphthalene balls 
and flakes and hardware such as iron 
and steel nails, bolts, nuts and screws. 
These commodities can now be shipped 
to HK under general licence. 


COMMODITY MARKETS 
(March 1-12) 


CHINA PRODUCE 


China restricted the ficw of popular 
items to HK and offered to supply 
overseas buyers by direct shipments 
from the Mainland to final destina- 
tions. Very little sesame came to 
HK recently. This item went direct 
to USSR, East Europe and _ Japan. 
Rosin was shipped direct to Japan, 
Indonesia and Singapore. In the local 
market, low stock and strong export 
demand stimulated prices of woodoil, 
gallnut, sesame, cassia lignea, mustard 
seed, and red beans. Citronella oil de- 
clined when Taiwan marked down its 
indent quotations. Despite good local 
demand, groundnut oil dropped slightly 
when India cut its export price. Men- 
thol crystal first eased from previous 
gains when Indonesia bought direct 
from China, but later firmed up on 
the strength of orders from Japan and 
Southeast Asia. Soya beans. were 
steady by the end of the periad with 
demand from Singapore, Taiwan and 
local factories. Demand from various 
overseas markets included: Japan— 
woodoil, castor oil, sesame, galinuts, 
cassia lignea, galangal, turmeric, coir 
fibre, hog bristles, gypsum and dried 
egg albumen; Taiwan—woodoil, soya 
beans, and green peas; Thailand—wood- 
oil, tea; dried chilli and garlic; Korea 
—ceastor oil, rosin, dried chilli, and 
green peas; Europe—aniseed oil, gall- 
nut, cassia lignea, dried egg albumen, 
bitter almond, and _ bamboo sticks; 
Canada—walnut meat; India—galangal, 
raw silk and realgar; Africa—aniseed 
star, and tea; Singapore—dried chilli, 
and beans. 


METALS 


Increased freight rates from Japan 
and Europe to HK, replenishment diffi- 


culties and low stocks stimulated prices 
of popular items. Local and overseas 
demand remained strong throughout 
the period and there was a revival of 
speculative buying. Galvanized iron 
sheet registered considerable gains on 
the strength of demand from Thailand, 
Indonesia, Philippines and local fac- 
tories as well as_- stimulation from 
speculators. Black plate, copper sheets, 
galvanized steel plate, structural steels 
and wire rods gained on low stock. 
Blackplate waste waste and tinplate 
remained firm despite new arrivals. 
Mild steel plate improved on _ steady 
local demand and enquiries from Tai- 
wan for 100 tons. Aluminium sheet 
was dragged down by lower indent 
quotation while zinc sheet was stimu- 
lated by advanced indent price and 
demand from Korea, Taiwan and local 
factories. Thailand was also interested 
in structural steels and iron wire nails; 
Indonesia in iron wire nails and Korea 
in structural steels, and steel wire rope. 
Some of the transactions, however, 
were handicapped by high prices es- 
pecially when buying offers were low. 


PAPER 


Insufficient supply and high price 
limited the turnover in the paper mar- 
ket. Indent bookings were also slower 
due to increased quotations. News- 
print in reels, woodfree printing, 
poster, M.G. ribbed kraft and duplex 
board advanced further when new sup- 
plies were hard to get, local stocks 
dwindled,’ indent prices advanced and 
demand remained strong. On the other 
hand, cellophane declined when Indo- 
nesia approached Japan for direct ship- 
ment and local speculators liquidated 
their holdings. Demand from various 
sources included: Korea—newsprint in 
reels, woodfree printing, M.G. white 
sulphite, M.G. ribbed kraft and duplex 
board; Thailand—newsprint in reams, 
poster, and manifold; Indonesia—wood- 
free printing, M.G. white sulphite and 
duplex board; and local industries— 
newsprint in reams, woodfree printing, 
mechanical printing, art printing, bond, 


M.G. cap, M.G. white sulphite, M.G. 
ribbed kraft, unglazed kraft and 
strawboard. 

PHARMACEUTICALS 


Taiwan, Korea and Thailand showed 
some interest in selective items but 
there were more enquiries than orders 
from these sources. Prices were steady 
throughout the period. Fine chemicals 
such as phenacetin, aspirin powder and 
acetanilide were the centre of buying 
interest, while quinine powders, PAS 
powder and santonin crystal enjoyed 
active demand from Taiwan and 
Korea. On the other hand, dihydro- 
streptomycin and sulphonamides ruled 


less active. 


INDUSTRIAL CHEMICALS 


Trading was limited to small orders 
from Taiwan, Korea, Indonesia and 
China. Sulphur powder, citric acid, 
paraffin’ wax, gum damar, sodium sul- 
phide, hthopone and: linseed oil gained 
on account of: low stocks. Zine oxide 
and rosin improved on advanced indent 


FAR EASTERN 


ECONOMIC REVIEW 


prices. Demand from various sources 
included: Korea—tanning extract, so- 


; dium nitrate, rongalite C lumps, shellac, 


glycerine,’ sodium bichromate, caustic 
soda, sulphur powder, industrial tallow, 
zine oxide, sodium hydrosulphite, citric 
acid, paraffin wax, sodium sulphide and 
linseed oil; Taiwan—stearic acid, rubber 
accelerator, petrolatum, and red lead 
oxide; China—gum arabic and. petro- 
latum; Indonesia—sodium sulphide. 


COTTON YARNS & PIECE GOODS 


Orders from Indonesia, enquiries 
from Pakistan and demand from local 
factories kept cotton yarns’ steady 
throughout the period. Over 4,000 
bales were exported to Indonesia in- 
cluding the 2,000 bales’ shipped to 
Djakarta on 1 year credit terms. De- 
mand from UK, Africa, Indonesia and 
local bleaching factories kept cotton 
plece gcods steady. 


CEMENT 


Despite increased cost, local im- 
porters ordered 2,000 tons of Japanese 
cement at HK$121 per ton cif HK. 


At the beginning of the month 3,000. 


tons of Japanese cement were booked 
at r1K$119 per ton cif HK. Prices in 
the local market remained firm on ac- 
count of steady demand from local 
building industry. 


RICE, WHEAT FLOUR AND SUGAR 


Increased new supplies on top of 
heavy stocks dampened trading as well 
as prices of rice in the local market. 
Over 300,000 bags of commercial rice 
were available. Old. stocks, however, 
remained firm. Wheat flour firmed up 
on account of increased cost and 
freight from various supplying sources. 
Hongkong Flour Mill products also ad- 
vanced on improved overseas demand. 
Japanese sugar firmed up from recent 
decline when it was learned that Japan 
might suspend, temporarily, export 
licences for sugar as from April. 
Taiwan sugar improved slightly as a 
result of thinner stock. Taikoo, East 
German and Australian sugar also im- 
proved on steady local and overseas 
demand. 


HONGKONG MANUFACTURES 


HK enamelware manufacturers mark- 
ed down their export prices of Ist, 
2nd and 3rd grade goods by 30%, 40% 
and 60% respectively. On the other 
hand export prices of aluminium wares 
improved slightly due to the increased 
cost of raw materials. Meanwhile, at 
a meeting of the directors of the Chin- 
ese Manufacturers’ Union last week, 
it was decided that several sub- 
committees should be formed to study 
complaints made by some manufac- 
turers in Britain about the import of 
HK goods. The acting chairman of 
the CMU said that the export of HK 
products to UK had increased from $35 
million in 1953 to $75 million last year. 
“But this could never constitute a 
threat to British industry, considering 
he volume of their trade and indus- 
trial output.” HK’s imports from UK 
amount to $3800-$500 million every 
year. 


to 
tori 
Go 
Ma 
| 
ple 
anc 
rea 
Let 
rat 
ma 
che 
sec 
we 
val 
sha 
loa 
for 
ren 
age 
for 
qui 
inc 
dis 
| mo 
dee 
hay 
by 
10 
qu 
Ma 
1( 
1 
No 
U 
ris 
ot 
res 
ral 
ra 
we 
po 
U 4 
ea 
Kc 
im 
no 
Kc 
sa 
ed 
m<¢ 
of 
ch 
of 
fig 
ke 


March 17, 1955 


Exports of locally manufactured goods 
to France and French overseas terri- 
tories must now be covered by HK 
Government Certificates of Origin. 


HONGKONG EXCHANGE 
MARKETS | 


Report for the week of 7th to 12th 


March, 1955. 


Money Market 


The market remained easy with 
plenty idle funds. Needs by merchants 
and manufacturers were few except 
real estate merchants. Banks allowed 
Letters of Credit willingly at the usual 
rate of interest of 6% p.a. and on 
margins of from 15 to 20%. Interest 
charges for overdrafts or loans against 
securities of merchandise or _ shares 
were 8 to 10%; 70 to 50% of market 
value of goods could be obtained, for 
shares up to 80% were allowed. For 
loans against sureties of real estate, 
bankers and financiers changed _ their 
former opinion, though interest rates 
remained from 8 to 12%, but percent- 
age allowed being reduced from the 
former 70-60% to only 50-40. The 
quiet and dull real estate market and 
increasing vacant new houses and flats 
disheartened money lenders. Some 
mortgages were due but unable to re- 
deem or re-mortgage; forced sales have 
happened. -Short term credits allowed 
by native bankers were charged from 
10 to 15% p.a., but business was very 
quiet. 


US$ 

March High Low High Low 

7 $589 54 58914 5871%4 58614 

8 58954 58814 58714 585% 

9 58714 58614 585144 58456 

10 58814, 587 58634 584% 

1l 58814 58734" 586% 585% 

588 58714 58514 


D.D. rates: High 5884 


Trading totals: T.T. US$1,800,000, 
Notes cash US$250,000, forward 
US$2,580,000, D.D. US$270,000. 


The market was easy on continuous 
rise of cross rates in New York and 
other countries and also the favourable 
result reported in London after the 
raise of the discount rate. The small 
rally during-the latter part of the week 
was due to heavy buying by gold im- 
porters in covering their commitments. 
US$ market is expected to be on the 
easy side for some time to come. In 
T.T. sector, funds from Japan and 


Low 585. 


- Korea offered freely; buyers were gold 


importers. In the Notes market, cash 
notes were pouring in from Japan, 
Korea and Okinawa; shippers were 
satisfied as difference with T.T. narrow- 
ed to two points. Speculators were 
mostly bearish, and there was no sign 
of their taking profit yet. Interest for 
change over favoured sellers on account 
of the increasing stock, and amounted 
to 60 cents per US$1,000. Positions 
figured at a daily average of US$33 
million. In the D.D. sector, the mar- 
ket continued quiet. | 


Yen and Piastee 


Again there was no trading in both 
fictitious markets, and cash notes were 
quoted at $1,385-1,3865 per Yen 100,000 
and $960-940 per Piastre 10,000. In- 
terests for change over were $3.10 per 


-Yen 100,000 in favour of sellers, and 


$2.70 per Piastre 10,000 in favour of 
buyers. 


Far Eastern Exchange 


Highest and lowest rates per foreign 
currency unit in HK$: _ Philippines 
1.945-1.94, Japan  0.01375-0.013675. 
Highest and lowest rates per HK$ in 
foreign currency: Malaya 0.532, Indo- 
china 10.40, and Thailand 3.55-3.52. 
Sales: Pesos 220,000, Yen 85 million, 
Malayan $200,000, Piastre 8 million, 
Baht 3% million. The market was 
quiet. 


Chinese Exchange 


Continental Chinese official exchange 
rates continued at 0.427 per HK$, 2.23 
per US$, and 6.59 per £ Sterling. 
People’s Bank notes quoted nominally 
at $1.20 per one yuan, which worked 
at 40% discount. Remittances from 
the Colony to Continental China 
through official channel were reduced. 


Taiwan Bank notes quoted officially 


at 15.65-15.55 yuan per US$ and 2.74- | 


2.72 per HK$. Official free market 
allowed for exchange certificates an 
additional 6.00 yuan per US$ and 1.05 
per HK$. This amounts to about 25% 
depreciation. Cash notes in the Colony 


quoted at $167-154 per 1,000, and re-. 


mittances at 168-167. 


Bank Notes 


Highest and lowest rates per foreign 
currency unit in HK$: England 15.62- 
15.60, Australia 12.15, New Zealand 
13.65-13.62, Egypt 14.30, South Africa 
15.45-15.44, India 1.2025-1.1975, Paki- 
stan 1.01-1.005, Ceylon 1.00, Burma 
0.78-0.73, Malaya 1.838-1.836, Canada 
5.915-5.9025, Philippines 2.0175-1.98, 
Macao 1.015-1.01, Switzerland 1.35, 
France 0.0156-0.0155, Indonesia 0.16- 
0.147, and Thailand 0.28-0.278. 


Gold Market 


March High .945 Low .945 March .99 
7 $2554 254% 265° High 
255% 254% 
9 254% 253% Low 26414 
10 255 25314 
11 25514 254% 
12: 25434 254% 


The opening and closing prices were 
$2548 and 2548, and the highest and 
lowest were 2554 and 2534. The mar- 
ket was easier in sympathy with US$, 
but rallied on speculators’ buying, 
which was based on news along the 
Taiwan Strait. Higher Bombay and 
Bangkok prices set off the cause of 
increasing stock by arrivals and ex- 
pected arrivals in Macao. Prices 
worked profitable to importers, and 
large quantities were contracted for 
import into Macao. In 1954, a total 
of 837,757 fine ounces was imported 
in Macao. Millions of Hongkong dollars 
were made from Hongkong by the 


and 11,200 taels arranged. 
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Macao Govt. and the merchants there. 
The local authorities should consider 
waiving the local restrictions, and end 
the unnecessary financial leakage and 
thus help revive the business of local 
Chinese native banks. 


Interest favoured sellers and totalled 
85 HK cents per 10 taels of .945 fine. 
Tradings amounted to 56,400 taels and 
averaged 9,400 taels per day, while 
positions taken figured at 44,000 taels 
daily average. Cash sales totalled 
17,440 -taels, of which 6,240 taels listed 
Importers 
were all from Macao and amounted to 
12,000 taels. A shipment of 20,000 
fine ounces reached Macao in the week, 
another of 48,000 fine ounces early this — 
week, Exports figured at a total of 
9,500 taels, which were divided 5,500 
taels to Singapore, 2,000 to India, 1,500 
to Rangoon, and .500 taels to Korea. 
Differences paid for local and Macao .99 
fine were $13.50 and 12.20-12.00 respec- 
tively per tael of .945 fine. Cross rates 
worked in the Exchange were US$38.04- 
37.78. Import quotation was at 37.78 
C.I.F. Macao with 41,600 ounces con- 
cluded. 


Silver Market 


Prices were maintained at $5.60 per 
tael for bar, 3.60 per $ coin, 2.77 per 
5 20c coins. A fair quantity was im- 
ported from South East Asia ports and 
acquired by exporters. Trading totals 
were for bar 2,200 taels, for $ coin 3,000 
coins, and for 20c coin 2,000 coins. 
The market was quiet and is expected 
to continue so. 


NOTICE 


Notice To Shareholders 


THE HONGKONG AND 
YAUMATI FERRY 
COMPANY LIMITED 


Notice is hereby given that the 
Twenty-Seventh Ordinary Annual 
Meeting of the Company will be 
held at the Company’s Office, 
Jordan Road Ferry Pier, Kowloon, 
on Saturday the 2nd April, 1955, 
at 12.00 noon for the purpose of 
receiving the Report of the Direc- 
tors and Statement of Accounts 
for the year ended 31st December, 
1954, to declare Dividends, to 
elect Directors and to appoin 
Auditors. 


Notice is also given that the 
the Share Register of the Com- 
pany will be closed from the 21st 
March, to the 2nd April, 1955, 
both days inclusive. 


By Order of the Board, 
| LAU TAK PO, 
Managing Director. 


Hongkong, 3rd March, 1955. 
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HONGKONG SHARE 
MARKET 


The market was not very active 
during last week and the turnover 
amounted to only about HK$2.8 mil- 
lion. Interest was centred in Land, 
Hotel, and Utility groups. By the end 
of the week, the market was barely 
active. 


LAST WEEK’S MARKET 
DEVELOPMENTS 


Monday: The market was very quiet 
and the turnover amounted to about 
$370,000. Banks and Insurances were 
enquired for but no business was re- 
ported. At the close, the market ap- 
peared to be dull with little interest 
shown it. most shares. In the rubber 
section, the market followed the trend 
of raw material prices, and previous 
rates were maintained. Tuesday: The 
market remained quiet. The turnover 
improved slightly to $510,000. Interest 
eentred chiefly in H.K. Electrics. In- 
surances were enquired for but no busi- 
ness reported. At the close, the market 


appeared to be quite steady, but with. 


little interest shown in all shares. In 
the rubber section, the market was also 
neglected. Wednesday: The market 
was fairly active and the turnover 
totalled $630,000. Interest was centred 
chiefly in the Dock, Hotel and Utility 
groups. Banks were enquired for and 
changed hands at $1,610 and $1,600. 
At the close, the market appeared to be 
quite steady. In the rubber section, 
the market was neglected. Thursday: 
The market was quite active through- 
out the day. Interest was centred 
chiefly in fhe Land, Hotel and Utility 
groups. Banks and Insurances were 
neglected. At the close, the market 
appeared to be very steady. In the 
rubber section, the market followed the 
trend of raw material prices, and buyers 
prevailed. The turnover amounted to 
approximately $668,000. Friday: At 
the end of the week the market was 
barely active. Union Insurances were 
enquired for and small lots changed 
hands at $970 and $975. At the close, 
the market appeared to be quite steady. 
In the rubber section, the market was 
quiet. 
proximately $630,000. 


HONGKONG STOCK EXCHANGE 
IN FEBRUARY 


A satisfactory volume of business 
was reported for the month of February, 
which opened in a quiet note, and al- 
though price increases were registered 
In several stocks earlier in the month, 
an easier tone prevailed at the close. 


A steady demand for small lots of 
Banks continued up to the time of the 
closing of Register of Transfers indicat- 
ing holders were rounding off lots in 
multiples of 4. The demand for shares 
continued at about $1,660 ex all. 
Unions reached a post-war all high of 
$990. Demand for Wheelocks slacken- 


The turnover amounted to ap- 


ed and as a result, prices receded 
slightly. With the announcement of a 
bonus issue, China Providents were in 
demand, and a large number of shares 
changed hands at improved rates. 
Hotels were again active at slightly 
enhanced rates, but the demand for 
H.K. Lands, Humphreys and Realties 
fell off towards the latter part of the 
month. Demand for China Lights (Old 
and New), H.K. Electrics, H.K. Tele- 
phones and Trams was not so brisk as 
last month, but a considerable number 
of shares changed hands. Yaumati 
Ferry shares were largely dealt in at 
between $177 and $190. Cements 
were in demand and a large number of 
shares dealt in at improved rates. 
Little interest was taken in the Cotton 
group and business was negligible. At 
the close the market and prices were 
easier. Dividend announcements were 
made by the Bank of East Asia, China 
Providents, Hongkong & Shanghai 
Hotels, Hongkong Land Investment & 
Agency Humphreys 
Finance Co., Hongkong Tramways, 
Hongkong Electric Co., Green Island 
Cement Co., Kwong Sang Hong, Vibro 
Piling Co., Union Waterboats and H.K. 
Telephones. 


Business reported during February: 


$26,908,230. Business reported in 
1954: $251,976,029. Business’ in 
January-February, 1955: $62,951,717. 
Business reported February, 1954: 
$17,652,057. 
Business During February 
Qty. of Shares 
H.K. Govt. Loan : 
344% (19384 & 1940) ........ $19,000 
683 
Lombard Insurance 2,043 
4,591 
2,936 
90,088 
43,170 
8,233 
140 
China Entertainment ............ 100 
Construction PG.) 1,000 
18,15 
52,10 
1,250 


prices. 
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Qty. of Shares 
Rubber 
Amalgamated Rubber ........... 423,912 
Java-Congsolidated 19,296 


SINGAPORE SHARE 
MARKET 


_ Although there were signs of general 
easiness towards the end, prices in the 
main moved irregularly within narrow 
limits and turnover was but little re- 
duced in another weekiof falling rubber 
The increase of 3% in over- 
draft rates by Malayan Banks, although 
expected after the London rise, did 
nothing to cheer the market but this 
factor cannot be said to have occasion- 
ed selling which came largely from 
holders outside Singapore and was well 
absorbed by the  Island’s investors. 
Fairly heavy offerings from Malayan 
outports were attributed to speculators 
with March rubber losses to meet. On 
balance 15 Industrials showed four 
ains, four losses and 7 stocks un- 
changed. 
were for the better. Rubbers while 
weakening provided scant _ business. 
There was a little more Local Loan 
paper offering than in recent weeks. 


In the Industrial section Fraser & 
Neave were a steady market, Gammon 
weakened on liquidation by overseas 
holders, and W. Hammer on a small 
fall met good takers. Hongkong Bank 
Colonial made $870 ex rights while 
London Register shares, still cum rights, 
improved _ to £113-7/8. Malayan 


Cement were a turn lower and Metal 


Box had sellers over. Straits Steam- 
ship held their own and Straits Trad- 
ing, up on balance, shed a few cents on 
Friday. Uniteers, still cum, gained ground 
on the eve of publication of the report 


while Wearne Brothers had numerous 


transactions at $2.80. London bid for 


substantial parcels of Consolidated Tin 


Smelters but not at prices to interest 
local holders. Oriental Telephone had 
renewed buying, the opinion being ex- 
pressed that there is more than the 
$15 million to come from Governments 
and with balances carrying 4.2% a 
settlement cannot be indefinitely delay- 


~ 


Among Dollar Tins, Hong Fatt had 
heavy up-country offerings. Petaling 
improved ahead of the first interim de- 
claration of 123%. Buyers of Rantau 
and Sungei Way were more active but 
Taiping surprisingly weakened against 
the Kundang 4/- dividend and sharp 
rise in the shares of this Company with 
which it is jointly interested. Katu 
eased when sellers met buyers ideas. 
Lower Perak improved slightly but 
Rawang Tin Fields weakened on out- 
port liquidation. Renong Tin went 
lower on the reduced production of the 
Rasa Section in February of which 
Shareholders had been warned by the 
Chairman several months ago. 


In Tin shares most changes. 
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Rubbers, where dealt in, went at 
lower prices, but support was evident 
for Benta and Mentakab while Jeram 
Kuantan with its dividend date ap- 
proaching were in demand. Bukit 
Sembawang had exchanges at 3/6. 

Local Loans continue to show re- 
markable steadiness with buyers’ un- 
satisfied and there were almost daily 
dealings in the British 34% War Loan. 

There was fresh interest in Peko, 
the Australian Copper and Gold pro- 
ducer, whose doubled plant is due to 
come into operation. Recent deep bor- 


Ing has proved an increased lode body 


at depth with every indication that Peko 
will develop into one of the world’s 
richest large copper deposits. During 
the week the fixed price for copper in 


Australia was increased by A£50 per 
ton. 


Business done 26th February—4th March 1955. 


Industrials:—Fraser & Neave Ord. $1.95 to 
$1.971%4 to $1.96, Gammon $3.10, Hammers $3.15 
to $3.20, Hongkong Bank (Colonial) $870 ex 
rights, Hongkong Bank (London) £113/1/- and 
£113-7/8 cum rights, Jackson & Co. Ltd., $1.60, 
Malayan Breweries $4.00 ed, Malayan Cement 
$1.45, Metal Box $1.45, Robinson Ord. $2.25 to 
$2.221%4, Robinson 6% Prefs. $5.25, Singapore 
Cold Storage $1.90, Straits Times $3.12 to $3.10 
and $3.15, Straits Traders $25.35 to $25.00 to 
$25.25, Straits Steamship $16.65, United En- 
gineers Ord. $13.50 to $13.75, Henry Waugh 
$1.75, Wearne Bros. $2.80 and $2.82%4. 


Tins:—Johan 65 cents, Klang River $1.60, 


Petaling $3.60 and $3.70, Rantau $1.8314,. 


Sungei Ways $2.821%4 and $2.85, Talam Mines 
$2.35, Austral Malay 37/-, Katu 33/6, Kundang 
35/- ed, Larut 14/3 ed, Lower Perak 13/6 to 
13/8, Rawang Tins 11/1% and 11/3. 

Rubber:—Bukit Sembawang 3/6, Benta 87 
cents, Kempas $1.40 to $1.387%, Kluang 94 
cents, New Serendah $1.35 cd, Pajam 84 cents, 
Ulu Benut 30 cents. 


Overseas Investments:—British:—Assam Fron- 


tier Tea 21/6%4, Bowmaker 34/3 to 33/714, 


Coventry Gauge 19/1144, Dominion Reef 34/714, 
G.E.C. 4/6, Kinnear Moodie 15/10, Oriental 
Telephones 96/6. 


Australian :—Cemeént Mortars A4/2 and A4/-, 
Golden Plateau A17/6, Great Western Conso- 
lidated A5/6, Peko A8/101%4 and A9/2. 


Rs African:—United Tobacco South (Def.) 
19/8. 


HCNGKCNG COMPANY 
INCORPORATIONS 


The following new private com- 
panies were incorporated during the 


pores from January 17 to February 26, 
955: 


J. Kima Limited—Importers, ex- 
porters; Nominal Capital, $250,000; 
Registered Office, No. 3C Cameron 
Road, Kowloon; Subscribers—J. Kima, 
3A, Cameron Road, Kowloon, Mer- 
chant; H. Kima, 3A, Cameron Road, 
Kowloon, Merchant. 


Universal Industries & Enamelling 
Company, Limited—Manufacturers of 
and dealers in enamelled wares; No- 
minal Capital, $400,000; Registered 
Office, Room 11 Kayamally Building, 
Victoria; Subscribers—Chen Sze Yien, 
173, Boundary Street, Kowloon, Mer- 
chant; Ling Wen Lian, 173, Boundary 
Street, Kowloon, Married Woman. 


The Cathay Tea Corporation, Limited 
—Nominal Capital, $1,000,000; Regis- 
tered Office, Rooms 402-403, Bank of 


Canton Building, Victoria; Subscribers 
—Eli Look, 100, Caine Road, Hong- 
kong, Merchant; Liao Yick Wah, 4, 
Electric Street, Hongkong, Merchant; 
Fok Po Shun, 544, Queen’s Road West, 
Hongkong, Merchant; Fok Kung Mo, 
78, Jervois Street, Hongkong, Mer- 
chant; Wan Tse Ming, 61, Jervois 
Street, Hongkong, Merchant. 


Kwong Hing Tai Garments Factory 
Company Limited—Business of gar- 
ment; Nominal Capital, $1,000,000; 
Registered Office, Nos. 25 to 31, Fuk 
Wing Street, Kowloon; Subscribers— 
Tse Yee Che, 27, Fuk Wing Street, 
Kowloon, Merchant; Tse Lai Sang, 38, 
Tai Po Road, Kowloon, Merchant. 


Hay Nien Company, Limited— 
Importers and exporters; Nominal 
Capital, $600,000; Registered Office, 


No. 25, Des Voeux Road Central, Hong- 
kong; Subscribers—Peter Cheung, 
R.B.L. No. 565, Stanley, Hongkong, 
Merchant; Chan Yuen Paak, 27, Shek 
Kip Mi Street, Kowloon, Merchant. 


Johannesburg Manufacturers Limited 
—Merchants, exporters and importers; 
Nominal Capital, $2,000; Subscribers— 
B. Laub, 23, St. Patricks Avenue, Park- 
town, Johannesburg, Diamond Mer- 
chant; F. D. Hammond, 36, Dina House, 
Hongkong, Solicitor. 


Kwan & Pun Company Limited— 


Nominal Capital, $2,000,000; Register- 


ed Office, Apollo Theatre, Castle Peak 
Road, Kowloon; Subscribers—Kwan Ka 
Pack, 80, Morrison Hill Road, Hong- 
kong, Merchant; Kwan Ka Yuc, 82, 
Morrison Hill Road, Hongkong, Mer- 
chant; Pun Sun On, 2, Fort Street, 
Hongkong, Merchant. 


Peak & Wilson Limited—Builders, 
contractors, engineers; Nominal Capi- 
tal, $1,000,000; Registered Office, 301, 
Fu House, Hongkong; Subscribers—Ip 
Che, 5, Homuntin Hill Road, Kowloon, 
Merchant; Chan Pak Ki, 25, Bonham 
Road, Hongkong, Merchant. 


The Victoria Realty Corporation 
Limited—Nominal Capital, $2,500,000; 
Registered Office, Fu House, Hongkong; 
Subscribers—Tan Tjin Koan, 35, Shou- 
son Hill Road, Hongkong, Merchant; 
Herbert Emil Heinzerling, 72, Embassy 
Court, Hongkong, Merchant; Yvonne 
Sau King Tan, 35, Shouson Hill Road, 
Hongkong, Housewife. | 


Sky Restaurant, Limited—Nominal 
Capital, $1,000,000; Registered Office, 
No. 8-8A, Queen’s Road Central, Hong- 
kong; Subscribers—Lau Ling Shan, 
432, King’s Road, Hongkong, Merchant; 
Ng Pui Sze, 46, Bonham Strand East, 
Hongkong, Merchant. 3 


Universal Underwriters, Limited— 
Nominal Capital, $100,000; Registered 
Office, No. 12 Queen’s Road Central, 
Hongkong; Subscribers—Christito Ping 
Jen Chen, 14A, Shan Kwong Road, 
Happy Valley, Hongkong, Merchant; 


William Hong Gee Shih, 387, Queen’s 


Road East, Hongkong, Merchant. 


Hongkong Wah Yuen _ Investment 
Company, Limited—Nominal Capital, 
$10,000,000; Registered Office, No. 18, 
Bonham Strand West, Hongkong; Sub- 


NOTICE 


THE HONGKONG AND 
YAUMATI FERRY 
Co., LTD. 


Netice To Shareholders 


Extraordinary General Meeting 


NOTICE IS HEREBY GIVEN 


that an Extraordinary General 
Meeting of The Hongkong & Yau- 
mati Ferry Company, Limited, 
will be held at the Companys 
Offices, Jordan Road Ferry Pier, 
Kowloon, on Saturday the 2nd 
day of April, 1955, at 12.30 p.m. 
(or as soon thereafter as the Or- 
dinary Annual Meeting to be held 
at Noon on that date shall have 
concluded) for the purpose of 
considering, and if thought fit, 
passing the following Resolution 
as an Ordinary Resolution :— 


“That it is desirable to capi- 
talise the sum of $1,680,000.00 
being part of the undivided 
profits of the Company stand- 
ing at the credit of the Com- 
pany’s Reserve Fund and ac- 
cordingly that a special Capital 
Bonus of $1,680,000.00 be de- 
clared and that such bonus be 
applied on behalf of the persons 
who on the 2nd day of April, 
1955, were the holders of the 
336,000 issued shares of the 
Company in payment in full for 
168,000 unissued ordinary 
shares credited as fully paid 
be accordingly allotted to such 
persons in the proportion of one 
such ordinary share for every 
two of the said 336,000 issued 
shares then held by such per- 
sons respectively, and that the 
shares so allotted shall be 
treated for all purposes as an 
increase of the nominal amount 
of the Capital of the Company 
held by each such shareholder 
and not as income, and _ that 
such shares shall rank for divi- 
dend from the 1st January, 
1955, and that no fractional 
certificates shall be issued but 
that shares representing frac- 
tions shall be allotted to a 
trustee to be nominated by the 
Directors upon trust for sale on 
such conditions as they consider 
expedient, and the net proceeds 
of sale shall be distributed pro- 
portionately amongst those 
members: who would otherwise 
be entitled to such fractions 
and in satisfaction thereof.” 


By Order of the Board, 
LAU TAK PO, 
Managing Director. 


Hongkong, 3rd March, 1955. 
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scribers—Chung Ming Fai, 31, Blue 
Pool Road, Hongkong, Merchant; Chung 
Ching Man, 84, Morrison Hill Road, 
Hongkong, Merchant. 


Enterprise Textiles, Limited——No- 
minal Capital, $60,000; Subscribers— 
Lau Sau Yue, 57, Jervois Street, Hong- 
kong, Merchant; Richard Pai-Gee Lam, 
57, Jervois Street, Hongkong, Mer- 
chant. 


Loong Investments  Limited—No- 
minal Capital, $2,000,000; Subscribers 
—Loong Ping Tong, 43, Queen’s Road 
Central, Hongkong, Merchant; Gilbert 
Loong, 48, Queen’s Road Central, Hong- 
kong, Merchant. 


The Pearl & Plastic Button Indus- 
tries Limited—Nominal Capital, $1,500,- 
000; Registered Office, No. 696 Castle 
Peak Road, Kowloon; Subscribers— 
Lam Iu Cho, 82, Morrison Hill Road, 
Hongkong, Merchant; Wang Koh Sing, 
51B Nga Chin Wai Road, Kowloon, 
Merchant. 


Southern Commercial 
Limited—Merchants, importers and ex- 
porters; Nominal Capital, $500,000; 
Subscribers—Marcus Alberto da Silva, 
Rooms 107/109, Gloucester Building, 
Hongkong, Solicitor; Augusto Antonio 
Noronha, 87, Austin Road, Kowloon, 
Clerk. 


Sing Yum Company, Limited—Mer- 
chants, exporters and importers; No- 
minal Capital, $4,000,000; Registered 
Office, Telephone House, Des Voeux 
Road Central, Hongkong; Subscribers— 
Wong Chung Man, 16, Kennedy Terrace, 
Hongkong, Merchant; Wong Chung 
Ying, 16, Kennedy Terrace, Hongkong, 
Merchant. | 


Yee Tin Tong Printing Press, Limit- ° 


ed—Nominal Capital, $1,500,000; Re- 
gistered Office, No. 98 Java Road, 
North Point, Hongkong; Subscribers— 
Wai Kee Chak, 11, Caine Road, Hong- 
kong, Merchant; Wai Kee Kau, 7A, 


Tung Shan Terrace, Hong Kong, Mer- 
chant. 


Federal Enterprises Company Limit- 
ed—-Nominal Capital, $5,000,000; Regis- 
tered Office, Room No. 311, Hongkong 
Hotel Building, Hongkong; Subscribers 
—Mak Chi, 12, Amoy Street, Hongkong, 
Merchant; Lui Hung, 5, Berwick Street, 
Kowloon, Merchant. 


Cathay Traders, (Hongkong) Limited 
—Importers, exporters; Nominal Capi- 


Company 


tal, $500,000; Registered Office, No. 28 
Gilman’s Bazaar, Hongkong; Subscri- 
bers—Henry Yuk-Kwong Leung, 115, 
Shek O Village, Hongkong, Merchant; 
Vincent Wai-Sung Leung, 112B, Shek 
O Village, Hongkong, Merchant. 


Tai Cheong Company, Limited— 
Importers and exporters; Nominal 
Capital, $200,000; Registered Office, 
No. 174 Queen’s Road East, Hongkong; 


Subscribers—Ma Tai Yu, 10, Amoy 
Street, Hongkong, Merchant; Yeung 
Shing Kam, 10, Amoy Street, Hong- 


kong, Married Woman. 


The Bank of East Asia (Nominees 
Limited—Nominal Capital, $10,000; Re- 


gistered Office, No. 10 Des Voeux Road 


Central, Hongkong; Subscribers—Kan 
Tong Po, 105, Robinson Road, Hong- 
kong, Banker; Yuet Hing Kan, 6, Shou- 
son Hill Road, Hongkong, Banker; Li 
Fook Wo, 8, Conduit Road, Hongkong, 
Banker; Fung Ping Fan, 14, South Bay 
Road, Hongkong, Banker. : 

Glory Metal Works Limited—No- 
minal Capital, $1,500,000; Registered 
Office, No. 235 Queen’s Road _ East, 
Hongkong; Subscribers—Lee 
Yuen, 235, Queen’s Road East, Hong- 
kong, Merchant; Lee Kan Yuen, 285, 


Queen’s Road East, Hongkong, Mer- 
chant. 


China Marine Investment, Limited— 
Nominal Capital, $100,000; Registered 
Office, 214, Prince’s Building, Hong- 
kong; Subscribers—Lin Tse-yong, 7, 
Cumberland Road, Kowloon Tong, Mer- 
chant; Ching Wing Ming, 41, Hill Road, 
Hongkong, Merchant. | 

Birch Steamship Company Limited— 
Nominal Capital, $1,000,000; Subscri- 
bers—William George Easton Lanna- 
man, 107, The Peak, Hongkong, Char- 
tered Accountant; Peter Oswald Scales, 


261, The Peak, Hongkong, Assistant 
Secretary. 


Cedar Steamship Company Limited— 
Nominal Capital, $1,000,000; Subscri- 
bers—William George Easton Lanna- 
man, 107, The Peak, Hongkong, Char- 
tered Accountant; Peter Oswald Scales, 


261, The Peak, Hongkong, Assistant 
Secretary. 


Luen Kam _ Investment Company 
Limited—Nominal Capital, $1,000,000; 
Registered Office, Queen’s’ Building, 
Hongkong; Subscribers—M. K. Lo, 107, 
Robinson Road, Hongkong, Solicitor; 
Victoria Lo, 107, Robinson Road, Hong- 
kong, Married Woman. 
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Hang Yue Cheong Provisions Com- 
pany, Limited—Rice, flour, oil and 
charcoal- merchants; Nominal Capital 
$300,000; Registered Office, No. 209, 
Hollywood Road, Hongkong; Subscri- 
bers—Wong Man Mo, 209, Hollywood 
Road, Hongkong, Merchant; Wong Sai 
Wai, 32, Kam Wah Street, Shaukiwan, 
Merchant. 


Cox and De Pollak Limited—Manu- 
facturers, importers, exporters; Nominal 
Capital, $500,000; Registered Office, 
Rooms Nos. 505 and 506 Jardine 
House, Hongkong; Subscribers—P. E. 
Cox, 54, Kennedy Road, Hongkong, 
Merchant; C. C. Ma, 18, Shelter Street, 
Hongkong, Merchant. 


Chi Keung Manufacturing Company, 
Limited—Nominal Capital, $200,000; 
Registered Office, No. 67, King’s Road, 
Victoria, Hongkong; Subscribers—Ip Po 
Ting, 27B, Robinson Road, Hongkong, 
Merchant; Chan Man Yiu, 679, Nathan 
Road, Kowloon, Merchant. 


(Continued from Page 346) 


of this limited dividend, $1,000,000 was 
available for General Reserve. This 
year, as you will see, the Directors have 
recommended a dividend of $1.50 per 
share free of tax and the placing of 
the sum of $750,000 to General Re- 
serve, bringing that Reserve up to 
$5,750,000. 


Capital Expenditure during the year 
amounted to $6,672,765 of which 


General Plant accounted for $6,429,944. 


This heavy development expenditure is 
naturally reflected in the reduced Cash 
Balance and must adversely affect the 
balance between Current Assets and 
Liabilities to which attention has been 
drawn at most of the Annual Meetings 
since the war. Until your Company’s 
Development Programme is completed 
it must be expected that no real im- 
provement in the _ liquid position can 
occur. However, this heavy capital ex- 
penditure does mean that your Com- 
pany’s business is expanding. Every 
increase in the number of stations con- 
nected obviously implies an increased 
earning capital the beneflts of which 
will eventually accrue to Shareholders. 


Published and edited by ERIC E. HALPERN for and on behalf of The Far Eastern Economic Review 
Ltd., at 322, Queen’s Building, Victoria, Hongkong.— Telephone: 32429. 


Annual subscription rate: $80. Overseas $93 or £6.0.0 - or US$16.- 


Price per single copy: $1.60 


Cables: Ficom. 


The Far Eastern Economie Review is published weekly and printed in Hongkong by the Graphic Press: 
Ltd., 4, Queen’s Road, C., Tel. 36731. 


= 

. 


| March 17, 1955 


FAR EASTERN ECONOMIC REVIEW 


No. 1l 
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FOREIGN EXCHANGE AND GENERAL BANKING BUSINESS TRANSACTED 
| CORRESPONDENTS THROUGHOUT THE WORLD 


EXECUTORS 
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TRUSTEES 
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HONGKONG & SHANGHAI BANK HONGKONG (TRUSTEE) LIMITED 


The Trust Corporation of the 
HONGKONG AND SHANGHAI BANKING CORPORATION 


HONG KONG | 


HONGKONG TRANSPORTATION CO., LTD. 


MARINA HOUSE, HONGKONG. 


MOLASSES INSTALLATION 
SHAN TSENG 


CABLES: HONTRANCO 


SHIPYARD 


NGAU CHI WAN 


IMPORTERS EXPORTERS OF MOLASSES IN BULK 


TUG ano LIGHTER OWNERS 


 QCEAN TOWING 


BUILDERS OF STEEL BARGES FOR ALL 
PURPOSES PIPELINES ETC. REPAIRS. 
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More Than 50 YEARS 


EXPERIENCE AT YOUR SERVICE 


To 
SOUTH AFRICA AND 
SOUTH AMERICA V.V. 


Two regular sailings per month, served a.o. by our wellknown vessels | 
BOISSEVAIN, RUYS, TEGELBERG, TJITJALENGKA, 
STRAAT BALI, etc. 


Accepting Transhipment Cargo on Through Bills of Lading 
To 
West African Destinations 


To 


BRITISH EAST AFRICA, MAHE 
(SEYCHELLES) AND BEIRA V.V. 


Regular monthly sailings with uptodate modern vesse!s offering 


limited attractive passenger accommodation. 


To 
SINGAPORE, PENANG, BELAWAN DELI 
AND PALEMBANG 


Reguiar Monthly Sailings 
To 


SINGAPORE AND INDONESIA (JAVA 
NORTHCOAST PORTS AND 
MACASSAR) 


Regular Fast ce by Our Modern Comfortable Vessels 
“TJIWANGI’/“TJIILUWAH” every 2nd and 16th of each month. 


JAPAN AND INDONESIA (INCL. BALI) 


Special Holiday Fares 


Refrigerated cargo space, cargo oil tanks, _ 
and strongroom compartments available 


Agents for: 


HOLLAND EAST ASIA LINE 


Fast Regular Monthly Service To Continental Ports 


BOOKING AGENTS FOR ALL AIR LINES 


Offices in Hongkong, Japan, Philippines, Indonesia, 
Sydney, Durban, Buenos Aires, Amsterdam. 


AGENTS THROUGHOUT THE WORLD 


Particulars gladly supplied by | 


ROYAL INTEROCEAN LINES | 


King’s Bdlg. ground floor, Tels. 28015/19. Hong Kong | 


AMSTERDAM BRUSSELS 
FRANKFURT BERLIN 
COLOGNE DUSSELDORF 
HAMBURG MUNICH 
STUTTGART VIENNA 
BREMEN HANOVER 
ZURICH ROME PARIS 
NICE BARCELONA 
MADRID LISBON OSLO 
STOCKHOLM HELSINKI 
COPENHAGEN 


In which of 
these 
European 

markets are 
you selling? 


One- cartier 


CARGO 
SERVICE GETS GOODS 


THERE FASTER 
assures dependable handling 


e Pan American expedites your cargo through customs 
fast. Keeps it moving to market with no loss of time. Your 
shipments get personalized service all the way by this 
one-carrier service. 

® Fast, frequent schedules insure speedy delivery. 

® Pan American flies more international cargo than any 
other airline. Discover the benefits one-carrier Clipper 
Cargo service can offer you. For details and schedules —- 


CALL YOUR CARGO AGENT 


or Pan American 
Alexandra House, Phone 37031 (Cargo Section) 
Peninsula Hotel, Phone 57572 


*Trade-Mark, Pan Ams en World 4uwars, tna, 


World’s Most 
Experienced 
Airline 


PAN AMERICAN 


Pan American wid Ais ways, Inc., Incorperated in the State of New York, U.S. A., with 
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- 


COMPANY 


LTD. 


HONGKONG & SHANGHAI BANK 


BUILDING 
HONG KONG 


P.O. Box No. 36 Telephone No. 28021 


Importers, Exporters, Shipping and 
Insurance Agents, Machinery and 
Contracting Engineers, Refrigeration 
Engineers, Office Equipment Experts, 
- Wines and Spirits Stockists, Suppliers 
of Ships’ Paints, Provisions and 


| 


Pharmaceuticals. 


HEAD OFFICE: 


| 24, ST. MARY AXE, LONDON, E.C.3 


BRANCHES: 


HONG KONG £MANILA 
TOKYO YORK 
YOKOHAMA VANCOUVER 
NAGOYA COLOMBO 
KOBE CANTON’ 
OSAKA FOOCHOW’ 


* Business temporarily suspended. 


SUBSIDIARIES :— 


Dodsal Limited, Bombay. 


Dodwell & Co., (Aus.) Pty. Ltd., Australia. 
Dodwell & Co. (East tole: Ltd., Nairobi, 


Kenya. 


Gardner Diesel Engines, Ltd.. Vancouver. 


| 


| 


| 


JARDINE, MATHESON 
& CO., LTD. 


Established 1832 


FAR EAST MERCHANTS 
HEAD OFFICE: 14/18 PEDDER STREET, 
HONG KONG 


Importers and Exporters. 

Tea and General Merchants, 

Insurance, Shipping’ and 
Air Transport | 


GENERAL MANAGERS: 


The Indo-China Steam Navigation Co., Ltd. 
The Australia China Line 
The Hong Kong Fire Insurance Co., Ltd. 


GENERAL AGENTS: 


Lombard Insurance Co., Limited ) 
British Overseas Airways Corporation 


AGENTS: 


Glen Line Limited 
Royal Mail Lines Limited 
Prince Line Limited 
Western Canada Steamships Co., Ltd. 
Pacific Transport Lines, Inc. 

- Furness, Withy & Co., Ltd. | 
The Union-Castle Mail Steamship Co., Ltd. 
Alliance Assurance Co., Ltd. : 
Atlas Assurance Co., Ltd. 
Queensland Insurance Co., Ltd. 
Bankers and Traders Insurance Co., Ltd. 
Triton Insurance Co., Ltd. 
Thistle Insurance Co., Ltd. 
The Legal Insurance Co., Ltd. 
Economic Insurance Co., Ltd. 
The Employers’ Liability Assurance Corp., Ltd. 
The Merchants’ Marine Insurance Co., Lid. | 
Eastern Federal Union Insurance Co., Ltd. 


HONGKONG AIRWAYS LIMITED 


THE JARDINE ENGINEERING 
CORPORATION LIMITED 


| 
| | 
| 
| 
| | | 
| | | | 
| 
| | 
| 
| | | 
| 
i 
| 
| 
| | 
| | 
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MAERSK LINE) 


Managed by 
A.P. HOLLER, COPENHAGEN — 


General Agents U.S.A. 


MOLLER STEAMSHIP COMPANY INC., 
NEW YORK 


Fast F ortnightly Sailings To: 
NEW YORK, BOSTON, BALTIMORE & 


PHILADELPHIA 
via 
JAPAN, SAN FRANCISCO, LOS ANGELES & 
PANAMA 
*M.S. “CHASTINE MAERSK” .... .... Mar. 18 
*M.S. “JOHANNES MAERSK” .... .... Apr. 2 
M.S. “BOWCANADA MAERSK” __ Apr. 17 


* Calling Vancouver 


Accepting Transhipment Cargo on Through | 
Bills of Lading for Central and South 
America, Caribbean and Gulf Ports. 
Special Strongroom Compartments & 


i 
| | Refrigerated Cargo Space. 
Arrivals from U.S.A. 
aS. Mar. 23 
MS. “SALLY 5 
Sailings to India, Pakistan & P. Gulf 
MS. “VIBEKE MAERSK” ........ Apr. 


MS. “KIRSTEN MAERSK” .... .... .... May 7 


Arrivals from Persian Gulf & India . 


M.S. “MATHILDE MAERSK” .... .... Mar. 27 
M.S. “AGNETE MAERSK” .... .... ... Apr. 24 
Sailings to Djakarta, Semarang, 
Sourabaya, Macassar & Balik 

Papan via Manila 
M.S. “KIRSTEN MAERSK” ... .... ... Mar. 25 


For Freight & Further Particulars 
Please apply to: 


JEBSEN & CO. 


‘Pedder Building. Tel: 37041 


Chinese Freight Booking Office 
27, Connaught Rd., C. | Tel: 20461 
Dates and rotation subject to change without notice. 


At liberty to proceed via other ports to 
load/discharge cargo 


The United Commercial Bank Ltd. 


Incorporated in India 
with Limited Liability 


Authorized Capital: HK$96,386,000.- 
Subscribed Capital: _... HK$48,193,000.- 
Paid-up Capital: .... HK$24,096,000.- 


Reserve Liability of Shareholders: ...... HK$24,096,000.- 


BRANCHES 
INDIA 


89 Branches established in all the important places. 


PAKISTAN FRENCH-INDIA 
Karachi Pondicherry 
BURMA MALAYA 
Akyab Penang 
Bassein Singapore 
Moulmein | 
Mandalay 
Rangoon 

LONDON: 


15 Throgmorton Avenue, LONDON, E.C.2. 


SAFE DEPOSIT VAULT 


The Bank is equipped with modern | 
airconditioned SAFE DEPOSIT VAULT — 
and provides LOCKERS of different sizes 
according to requirements. 


FOREIGN BANKING SERVICE 


The Bank provides complete service 
for Foreign Banking and Exchange all 
over the world in cooperation with first 
class Bankers. 


4 Queen’s Road | 
Hong Kong D. P. SARIN 
Tel. 36071-2-3 Manager. 
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